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S&P Half-Yearly Plot

O mpem = == o o e = o e s e e e e e e A e e e e A R R e e R e e e e e e e
During the FIRST phase of ALL wave pattems, clarity, confidence

and predictability are high. The market moves as if the wave analyst

has tomomow's newspaper, This “first phase® can be classified as

the period when “Specific® market forecasts are possible (see chart)

and when nearly every detail of market action can be predicted. That

occumed for me during the 2000 to 2002 bear market, when | was . )

"on a roll,” making some of the most precise marke! forecasts of my _Specific  General  Upredictable __Gf’_'_e'_"_"__
career. In the SECOND phase of a pattemn (either wave-B or wave- :

2), the wave analysts ability to predict is reduced. He must

unfortunately be satisfied with just "General” forecasts about market

direction. For the period from 2003 to 2007, | was not sure of the

S&P's structure, but | was certain the trend was up. In five segment

pattemns (such as Triangles or Impulsions), the THIRD phase is the .ﬁrl
most difficult and dangerous to trade - | term it the “Unpredictable”
phase. That is the situation we have been experiencing in the S&P
since January 2008.
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(1
As with all aspects of wave theory, this concept is fractal in nature. Inside the pattem
starting January 2008, there will also be five, smaller phases of clanty and
unpredictability. The first phase lasted from January 2008 to March 2009. | made some
great calls during that period, but they were not as specific as those in 2001 and 2002,
After 2009's low, the S&F moved into its General phase of predictability (see above);
but within a larger phase of unpredictableness. As a result, the S&P is less predictable
and tradable now than it was during the 2003-2007 "bull market.” If wave-(C) is a five
segment move, the most difficult period is approaching. If wave-(C) is only a three-
segent cometion, a new level of clarity and trading safety will soon retum.
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NEoWave CHARTS

Mo, Sep #, 2068006

S&P 500 - Daily Data

yemaifed each Weomnda: Defore P08 pom BT

Trend next 5 days:
Bullish abowve 1269

Analysis by Glenn Neely

Suspecliad Fattern Developing:
151 Fxiension Terminal ending with
a Contracting Triangle

B

B = S&P iz here

=7

[
: (X)?

May 15, 06

Junm 14, i

Jul 14, 06

AMNALYSIS: While in the middle of a formaton. wave count
changes are common. As the S&P structural choices begin to
subzide and one scenario takes root. the end is near. On a
Monthly time frame, the above count is perfectly plausible: on
a Weekly time frame it begins to stretch long-trusted concepts.
Om a Daily time. the count is one of the most bizarre I have ever
presented. The implications are stunning, projecting the most
powerful advance in years is imminent.

For assistance, write to CSa NEoWave.com
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Sep 13, 046
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NEoWave CHARTS

Analysis by Glenn Meely

GOLD - Daily Data

fevnaifed each Mandaye befire Frone pre BTG

SO0 — Suspecied Pattern Developing:
FLAT i -y
i or Wi G c: ?
] o
] c?
1 i
S7S + w?
S5
] b & -~ Gold is here i
- Tremd next 5 days:
] i Sideways or Down
s2s5
1 ANALYSRIS: Starting today, for the fourth time in two months, Gold
S T has produced a violent, single-day decline. This process will condi-
i tion you to think violent sell-ofts are nothing to worry about. Unfor-
1 tunately, some time soon, Gold won't just have a large. one-day
1 decline, but several in a row. When that cccurs, Gold s bull market is
47 T over. A break of 8535 cash is required this week to confirm the 1st
i Extension Terminal above is over.
| b For assistance. write to CS{z NEoWave.com
4500 T T T T T T T T T T T
Sep 27, 05 Oct 27, 05 Mov 28, 005 Dec 28, 05 Jan 27, 06 Feh 28, 06 Miar 3. 06

MEoWmve™ CHARTS are produced by NEoWave, Ine., &5 Enterprisa, Aliso Vigjo, CA 92656 = (5001 MEo-Wave (636-9283) = www MNEoWave.com

74

HBS coolw )Ll
www.farachart.com




QA

NEoWave ' CHARTS

Mon, Dec 18, 2006 Analvsis by Glenn Neely

NOTES (via inverred H-vr. cash vield) = Dﬂﬂ_}? Data

jemailed each Monday before 11200 am PT)

A ANALYSIS: Notes continue to behave so closely to the
27 Trend next 5 days: requirements of a Ist Extension Terminal that T have finally

: Sideways or Down decided to remowe the guestion marks from waves-1, 2 and
3.8 3. To properly alternate with wave-2, expect wave-4 to form
3.9 a a Flat and consume 20066 to 3004 of the time of wave-2. As

4 # long as wave-2"s low is not broken, and one more new high

ﬁ is then made, the end of low interest rates will be at hand!

. W For assistance, write to CS@NEoWave.com
4.2 0
43 i (E) *
44 W -
4.5 !
4.6 &
4.7 = :
s (d) |
4.9 a Suspected Pattern Developing: 2

_ Flat ending with a 1st Extension .

= b Terminal c-wave
5.1 d 3

=1 L ]
5.2 f v
Y 2 *
53 E
: b
5.4
® - MOTES are here “h

5.5
Feh 2205 Mlay 23, 05 Az 22, 015 Moy 22,03 Feh 24, Mav 25 06 Aue 24, 06 Moy 24, (M Foeb 21, 07
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r It's official, on Feb. 5, 2013, Gold began a

new, multi-year BEAR market!
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5th Extension Terminal? :
3
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‘Weekly CASH Data
fhighs & lows plotted in order)
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Glenn Neely’s 5™ Extension Terminal Impulse in DAX?

Glenn Neely (1990): Mastering Elliott Wave [5:12]

Note the Lack of separation between

H waves 2 & 4. This occurs only in
M W Terminal Impulse pattems,

5th Wave Extension

Itis during Sth wave Extensions that wave-3 will normally be related to wave- 1 by 161.8%. The 5th
wave most commonly will refate to the entire move from the beginning of wave-1 to the end of
wave-3 by 161.8%, added 1o the end of wave-3 or wave-d,

5th Extension
Terminal Impulse
C-wave usuatly, but
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Notice the obviou: differences
between waves-1 and 4 im
E_l:'c“m'ﬁme and complexity.

iz iz a critical feature of Sth
Failure Terminals.
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Fibonacci Resistance Notice the conclusion pomnt
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hen the rate of ascent of Wave 3 is not steep and Wave 3 does not break the 0-2
nnel.
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When the rate of ascent of Wave 3 is very steep.

3
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hen Wave 1 is very small in relation to Wave 3

e

96

HBS coolw )Ll
www.farachart.com




DId Ly dies O Zge

SToald wiew Sth z g
s

SLLsy b ) el Sth 0
en JUIS aste (3 gl Jii’- hilos
et s S = 5o 31 (gl 6 50

97

HBS coolw )Ll
www.farachart.com




98

HBS coolw )Ll
www.farachart.com




MAslS (& BT es St
(o Sen b Lo A5) 33U yloew

:}fj.u.a 5th Eymﬂf_’: ;l.L‘:niéi_v.J;
Mﬁ.mﬁs.ghﬁf})lhjl—3 -U_,J.iﬂ.';-
NEWIC) (¢ [P O O B BTN
5th zs st b = 50 519161.8 5
el 3 @351%161.8 S

99

HBS coolw )Ll
www.farachart.com




Sl 6681 53 (39501 gy Aol -1 ) -A
1S 4B ) OF dlonyo 93 (b (Guanl Jlobids (55801 53 (3981 g <S>

Ale) W yo |y Wigy das ol Guolbue (2ol CEy> .0uS euy F 9 ¥ Z9o Slghl )l gy das Suwnl il yo Hllid 63§)| OLL ol Gl )
dags Jl 30 Jlgass 59801 ol O ga Coygaaial pd 30 WS Dol 1) O 9o dod b Al 9 WS Cassl 03904 O 790 45 3o b ol b ABGSS
dilgad Sl oK1 dSGal b 9 Cannl 0ULES JuaSS ¥ Z90 b ddiliso

aluu AN L L | P
5 2-4 Wy, Jass a2l
E:J“/ |
5

28 Jlaj ke 3 2-4 WLy, Jas K2
Sl 43 55 g S e s S S

Col 0ok C2E L alS” ) gl w03 S RS G s

5 e oS eaE

100

HBS coolw )Ll
www.farachart.com




UK s oy 5 e C S
slaces 5 8N IS (ol 4 JolS a5 50,
J5E a5 T 1 28 glej ol o
Aas DL B Sl Jl5 2 a0 0 -.:n_,f'
LS JPELEY o AU Sth C}J\.‘.‘.g._!. a5

sl Sth o ) e 9

e oﬂ

101

HBS coolw )Ll
www.farachart.com




PINS Ayl iy (S5’ 3940 3 S 999) ety 195 T L Y 90 B s e 5801 S 3ol Vgama sl (390 g J195 S0 00 ¢ dlmpe 53 Y

(Cooglite) Colas zhauw (bl 33 681 IS 25! Olie couun] 78)3) 90 pIUS o (290 g (1195 9 Wobeo Slukial ( 29 gt Hualids (59301 2l gl 31 S0

155 U5 o3 PA/A ) i Gl ecBlaio 9o Jawgl (3mge gy JIilids (59501 S0 M) Olie -39t Lyal (mge zia JIgS Y zoe b9 ¥ zoe

L pIY z90 cpl) Zg0 ool (390 geio J1g5 )51 .S JuaSS 1) S5VL A3 51 C 9o b pl & 90 s e zmge g JIgS OF Sl 180 il (2290 iy
I (i g3 2ol OF duopd 1 /A 3 AsS Cyyguaial 53 dib S5YL dyd Ko 59801 A Zge

Slghad 4y (gmge g J195 IS ¢Y 9o Sl Ygana LS lugg luial 0T Jgl z9e c(amge iy JIg5 S 33 551 1S g il 601 611 90 51 ¥/
hdobae SYL s S ) zT9o ‘a|..\54.3 by rgo o g ASSol A i) 9y guaaial )d W HiSao s da ) YA/Y 9 £1/A

2293 g oI S Aoyd #/A I AeS Ygane dS 393 blgs (srge iy ¥ e 930l U 581 IS 3ol 1l ) zoe Jauwd (srge i JIgS )
1393 dlgs~ o O 3l ey ¥ zge Cyyguail A€ 5o

Azl 551092 ualgs- oK1 IS duyd #1/A 31 S 45 D3 UBlgS (2mge iy ¥ zoe Jlg> U 9501 IS 3ol 1l ¥ zge Jawuy (srge i IS .Y
393 Bl g o 098 O g sl Jladi dy Cyyguainl 53 Ll Luoyd £V/A 3 i el

393 Wdlg3 oSU1 S Wuoyd £V /A H i Vgans dS 391 dalgs (2mge i ¥ zoe Jlg> U o301 S 0ol 1l 0 zee daw (g0 e Jlgs LY

oo T J195 Al s iy Cayguaial 33 dausmo OLL (290 s ¥ 90 95008 53 Vgane 61 IS Mol 1S iy Skl 6801 oI zzg0 51 V0
Pl SVb dzyd S0 3l zge pluS 4 bogo e
393 g3 oSU1 S dioyd £V /A )l AsS dS 593 dlgs (g0 i ¥ e Jla> U o301 S 0ol 1l \ zee daww (g gz JlsS L)
.J_gg&!?ﬁl‘_ﬁ.&a)a F\/Ajlﬂofdféydb!_gé@y@faydlyﬁﬂ“fc)hd ML ¥ zge Jaws (rge o JlgS LY
393 Wblg3 o8I S Uuoyd £V /A 3 i A4S 392 ABIg3 (2mge gia ¥ zaw Jlg> G oK1 IS 0ol 1l 8 zge Jaws (e i JIgS LY

www.farachart.com




VYA Sl 4 1y J1g5 S5 F zon Sl Ygaan LS e Sl OF pamiy zg0 (290 e JIg5 G0 )3 JS1 1S las dluiol 9801 410 zg0 )51 V0

Ol 3l (2ol zge Jawgs OF duayd #I/A JBlus> Gunlus d4S Casl (S diBL Sluiiel Zgo LS didL dIiel & Zge -LiSue Euudil oy F1/A

b YL 20 SO 6o C g b 210 Z90 e mgo e JIFS Coygmanal 33 29 Dol diow & 9o S 51 (0T ded & aidl) g ol Ay
Pilge VL dz)d S0 5l oo pS 4 Dogaye (290 gy I ASCal o i Caled 93 sl 83903 eSS

..)33..\.N353§J|&.\.p).) PA/A ) ASS dS 390 Jlgs S F ‘_;I?Bﬁl‘fc)k«pl WAL ) 9o o (rge iy I L)
..)33..\.N353§J|&.\.p).) PA/A ) ASS dS 390 Jlgs @y@faydlyﬁﬂl&c}hal ML Y g0 Jawd (g o JlgS LY
D¢ g oS IS Sy P\/A}l&*t\féy&l?@y@gYaydlyﬁﬁl‘fc)&pl WAL O 9o laww (rge o Jlg5 LY

AN

FYUN ze0 dS 3pKee S (3L ! zgn ol wkdibisn OT 31 ud (Mol gy Caydd 3 (oS Judo 0 0LigS & g 104 0ligS IO zge
092 Ml ¥ zge 5l ABLYS B Zge Il (ol 53 AL YL dzyd o gy 31 C b 8 Z9e Jau ((2mge iz 198 9 b Sluiel (smge iy JIs5
I e Guolne cokdilse SV drys S Lig) ObY dSl 4 4z g3 b ((2m9e 0 J195) o501 S i 39t diuSls (S5 43 Y-F Wiy a9
Gl b LS8 . aSae et 1y YL 420 S0 $981 duopd FV/A N i 9o ol ) ow Dol -9 el S (LAS'L) Cadiw JuSEAS

le ualgs 3L 9N el Ole) ide y3lys 93 Olite 4 3la) ke Slys SOl Wil ol dis-buw ¢S oyl Jaawgs

AN

51 53,800 3l el ol oS JuoS5 B0 48 3o 31 AS b o3 0+ sl 3lah 53 Jlseys S98I1 IS iy el 5 1likays 568!
s Sl 3ol 5 )3 §o8U1 S Vsl wisls 78)5 59301 5 31 1o 9o Jligays 568!

www.farachart.com



Il 3o (e geind) Sliiol 938 -1 1-9
S5S bUS S5 9 o (290 i JI95 90 Z9e (il Camo g Cudiidis 53 Sluiel dilase I Wig) Hlids o8I 5B 33 J> paie SO Sluial
ARG S Wd VP V/A (Gl Wins Zge g3 Il g didl Sluiel Zge SIS ¢ yluslids (Slrge JIg3 30 Zan ool ddilase (2Dl (5951 31 yluuliss
Slias 43 Log3) didly Slikel zae 31 Helaie dS 3gd S bl duoyd VPV /A d Catand (21301 Jlisayd Slualids 59801 50 il O L Y ¢) Zgo duw 3l zaw

F)IS 3929 dina) Gl 9o Lltiuwl )90 93 Al il Zga 33y O Jolds dine S Zge WIE (S 9 ddblesed 9o OT )3 (daww) 9o 3y 0 3929

J9 Zoo eyd FV/A S G ¥ zee OSW 9 Sl pgw 9o duoyd VPV /A I ABL S Sl Casl (S Cayguail )3 Lib iew Z90 J9l Zge 45 3l v
RPTNVAPE 3]

S S5 I 3 Yl Cayguo ol 93 Al ¥ g0 31 ABLSS & 9o 9 diibius | Zge Moyd VF1/A 5l ASS S 9 iilus Wi ga Y g 4S' e v/
ilyn Wise Y g b sl JUgeys 5931

ecblesn g0 2Dhiol 5580 S b LaaB UL 315 G g0 95 2 3 g 48 Jlom 53 39k aB Siel 033 ¢S (Lo

104

HBS coolw )Ll
www.farachart.com




(Equality) )bl oSl )0 Syly g5 -11-) -
FUoud Sl S b 9 Wil diild Syl 4 GighS Gerd b 9 (3o S 31 Gl lalid 59501 53 Wi pE 79 93 45 Wlekso HB! el 0938
Ml 4S 3515 (3Laj by 3903 SS9 Sl e Y g 4S 3yl (3La 1y 3903 (3l 0936 Lol il aiye 2 b CearB b 9 Ola) iz 53 (1 /A Ygans)
il o ) oo b JUseys
D9dua 0 9 ¥ Slyzee w Cilac (g8 WAL Wiss ) oo 51 v
D9dua 09 ) Slzee w Cilac (gl WAL Wies ¥ zge 81 v
Dgdua V9 ¥ Slgzae w Cilac (g8 WAL Wies O Zge I V

105

HBS coolw )Ll
www.farachart.com




I Wigy Hhulid (g0 0 v
JUsayl sl (290 0 v/

IS Nigy bl (g0 0 v

A5 Xgy il (g0 0 v

TRy (2 5B Z9e PIJS)J Wyl -V V-V )

IS Ligy bl (g0 0 v

S Wigy Hlolids (g0 & Vv
JUaeyd Yl (rg0 & v/

106

HBS coolw )Ll
www.farachart.com




1st Extension 3rd Extension 3rd Extension Sth Extension
o .M{ ) g

3 vl
_'.I'j'_,-"?i'._ ;JJ-' .
“p®
L.G1N 100

[&]

e St e e A

1st Extension Terminal 3rd Extension Terminal 5th Extension Terminal

Truncated

www.farachart.com



Notice the obvious differences
hetween waves-2 amd 4 im

wrﬁm and  complexity,
% i3 a eritical feature of
Failure Terminals.

5th Failure Terminal
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The b-Wave is one entire

segment of a five segment
Horizontal Triangle.

a
\Thcb—mhlhmimmhm

circled points. Tt is an Elongated Fiat

"The action between the circled points constitutes
an elongated patiem withip @ single segment of
a Triangle, In other words, the elongation is one
dogres lower than the degree of the Triangle.
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' ‘f: | NEoWave" CHARTS

Mon, Sep 4. 20006 Amnalysis by Glenn Neely

S&P 500 - Daily Data

femadfed each Monday before F08 pm BT

1350 T
1335 E B3 Trend next 5 days:
T Y Bullish abowve 1269
] i
1300 1 . . f
- 57
1 4
1275 1 C?
] : (X)?
1250 1
] I
1225 1 i
] 3 :
] Suspectad Patiern Developing: AMALYSIS: While in the middle of a formation, wave count
L2000 o 151 Exlension Tenminal ending with changes are common. As the S&P structural choices begin to
- @ Contmacting Triangle subside and one scenario takes root, the end is near. On a
y17= 18 MMonthly time frame, the above count is perfectly plausible: on
- ] a Weekly time frame it begins to stretch long-trusted concepts.
] Om a Daily time, the count is one of the most bizarre 1 have ever
1150 presented. The implications are stunning, projecting the most
i powerful advance in vears is imminent.
] 3 B - S&F is here For assistance. write to TS NEoWave.com
1125 T T T T +
Apr 13, b Mlay 15, (his Jum 14, G Jul 14, DG Auge 14, 06 Sep 13, b

MEcWave™ CHARTS are produced by MEoWave, Inc.. 65 Enterprize, Aliso Viejo, CA 92656 « (8001 MEo-Wave (636-9283) » waw MEoWave.com
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NEoWave CHARTS

‘ i Mon, Sep 11, 2006 Analysis by Glenn Neely

. Suspected Pattern Developing:
G GLD - Dﬂf{}’ ﬂﬂfﬂ Meutral Triangla for wave-B
reamvaifed each Monda: before §000 pm BT

BE oW VE
Feoiral Trnacgle”

1 ANALYSIS: Today's decline in Gold places cash right at its most
] extreme price allowed while still maintaining the above wawve count.
i Ifwave-E {within the last Contracting Triangle) exceeds the length of
1 wave-C. an adjustmert to structure will be required. What that change

Trend next 5 days:

] Bottoming

1 will be is not vet clear, but as always. the simplest and least substartial o

1 adjustment is always the best. Expect these adjustments to contitae

1 a few more weeks until structure is close to a major conclusion.

] For assistance, write to CS@NEoWave.com

18, 0 May 18, 06 Jun 19, 06 Jul 19, 06 Aug 18, 06 Sep 19, 06

MEoWave™ CHARTS are produced by NEoWave, Ine., &5 Enterprise, Aliso Vigjo, OA& 92656 = (800} MEo-Wave (636-9253) = www MNEoWave.com
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NEoWave” CHARTS

Updated: June 13, 2005

GOLD - Daily Data

femaided sach Monday bofore 11200 pee PT)

Analysis by Glenn Neely

Trend next 5 days:
Bullish above 5436

500 ANALYSIS: The crucial level mentioned in last week's update was Bearish below 3436

- %436 cash. As long as cash remains below $436, the odds are high

] Gold is will conclude a multi-month, Contracting Trangle and begin
475 :_ its lestc.ﬂ., hrgcat decline in years. IfS436 s ﬂnccdcd. this structure

- falls apart and opens the door for another rllly in Gold above last

] year's high. If $436 is not exceeded and cash breaks 5415 sometime ( [y
-‘ISII:- in June n:rcsl'l}’]ul}r {the sooner the betier ), expect a “crash.™ 4

1 For information, write to CS@a NEoWave.com En:':.... .

T A Pk 1o

w“ =

XIS

Suspeciod Patiern Developing:
NESWane Noo-Lumbng,
Contracting Tnangle

@ = Gold 1= here

RILUE

May 19, 03 Aug 1R 03 Now 17, 03 Febh 20, 04 May 25, 04 Aug 24, 04

N .!'.'L i

Fob 25,05  May 26,05 Aug 24,05

NEoWave™ CHAR TS are produced by the Elliott Wave Institute, 65 Enterpnise. Aliso Viegos, CA 92686 « (800§ NEo=Wae (G36-9283) « wwaw, NEoWave.com
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A
Irregular Contracting Triangle
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C Reverse Alternation Contracting

A

Counter Reverse Alternation Contracting
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NEoWave CHARTS

Upidated: May §, 2006 Analysis by Glenn Meely

EURO - Daily Dara

femailed each Weondae befire F0N0 pm PTY

1.4THI — AMNALYSIS: After a long period of waiting, last week 1 could
] finally say "The power of the advance in April removes all douls
13800 1 A wave-8 iy ended. " Based on the corrective nature of the
] advance so far, it appears | can say wave-C will form a Terminal
L3600 + o pattem. As it eorrentl v stands. a 1st or 3rd Extension is possible.
1.3400 i If wawve-1 pushes comfortably higher this week, the 3rd Exten-
” . sion will be out. Under either scenario, a correction is due soon
13200 that should retrace at least 38%: of wave-1.
For assistance, write to CSa@NEoWave.com
1.3000 1
1.2800
] Elomga el Flad
1.2600 1 ! x)
] WEoWve Rovemse Allcrnation
- Conlrncling Trinngle
1.2400 T Suspected Pattern Developing: g s idi
] MEoWave Diametric Fonmation (hi :
1. 22000 - '_ T oadm g wave- ol
] X
1 L{ep
1. Z0HMD ] " “B?
1.1800 } (o ()
11600 i (= Trend next S days:
L1400 1 & — EURO is here Wolatile or Up
1.1200 : : : : : t . : : : : :
Sep 9, 04 Dec 10, 04 Mar 14, 5 Jun 13, 5 Sep 12, 05 Dec 12, 5 Mar 15, (i

MEoWave™ CHARTS are producad by NEoWave, Inc.. 65 Enterprize, Alizo Yiejo, A 92656 = (A0 MEo-Wave (G36-9283) = www NEoWave.com

HBS coolw )Ll
www.farachart.com

178



Houwurly Trades (Faperinerial)

Today we went Long at 1.2867 June; since [
Forgot Lo mention a percentage (75, I
assimie we are n L0025, If the Euro main-
tains the uptrend it has been In for weeks, 1c
should hold above 1.2754 June, so mise your
stop b that point. Plan to extit 1F June reaches
1.2030.

STOP: 1.2754 June
Take PROFIT ar: 1.3030 June

Mon., May 15, 20006

Iraily Treades (Frrrres)
The Euro is overbought on a Daily basis and
will reqquire a drop to arouncd 12400 1o
generate any interest arn . part. From both a
wave structure and MEoWawve Trend stancd-
poairit, the Eumo rermains stimong and should see
much higher levels over the next few weeks.
Let's stand aside urittl Wednesday.

T MNo Charnge since fast apefate ™
STOP:
Take PROFIT at:

NEoWave Structure - DATLY (Short-term)

1.3 a0l

E CI:_HHI:I:IETrI:I_I#'Il

1 Allewalica

L. 1&m T + T +

Apg 10,05

Feh iﬁ.l]i A.-il.l]ﬁ J—i!.l]ﬁ

Nores:

Weekly Trades (Firfures < frdices)!
The stz and speed of the Eum's adyvanoe over
the last two weeks clearly signals the “hear
market” 1s over (the one that started at the
Decernber 2004 high). The new “boal
market” shiould last about a yvear and top
between 13000 and 1.3500. We mawv hawve a
chance to go Long in a few weeks.

* N Chrarige sirrce fasy aprdate ™
STOP:
Take PROFIT at:

Current EURD Positions:

Hourly - PENI}MNG
Draily - MNosue

Weekly - Mone

M EoWave DMrectional Analysis:

= Howrly Trend - BULLISH
Fiwoem Boartsls ar I 2758 Jurr,

= Danlw Trend - BULLISH
Fiwem NWoersrrad ar £ 25608 furs.

= Weekly Trend - BULLISH
Fowom Neworad ae T35 furs.

MNESWawe Tracling s transmitted Suncky and Wesd nesday
momines It provickes specific schdce on the SE P CGold, T
Metesand Bum Cormency, Aboavilable are HNEOWaEwe Chart s
the highiby acclaimes] bk Mlagering Elloet Wave and our
com prehendgve. ane-on-one Heal - Tims Tading O s

W W W

farachart



WEEKLY Plot
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Jan 25, 06 Jul 26, 06 Jan 24, 07 Jul 25, 07 Jan 23, 08
. NEoWave Logic: | . NEoWave Analysis — WEEKLY Structure

Complex Corrective Rally In early December, | said “...Gold has consumed the minimum price

ave-D “properly” overiap and time to end wave-D.” | warned a break of November's low may

LA :ﬂ mm g Emlﬂdi':‘?l':lpr;:l occur, but it did not. Since, Gold has rallied strongly, achieving an all-
as a result, it is more likely a NEoWave - time new cash high! Based on monthly structure, wave-C is likely to be
Diametric is unfolding. Wave-F (down) should corrective (not impulsive), so a NEoWave Diametric makes sense.
begin soon and hrml-!;nh along the B-D line. For assistance, write to CS@NEoWave.com
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If the market has been
contracting for some time
and you think the pattern 1s
approaching co o, this
15 the time to plan a
“breakout” trading strategy.
Decide the price level that, if
the market moved beyvond,
would indicate a quick move
to anew level or t
beginning of a new sustained
trend.

Depending on your level

of conviction, you would
decide at which high a price
move would indicate that the
consolidation 15 over and the
new trend has begun. Even of
the trend does not last long

which is frequently the case
El.rith Contracting d
environments). 1t usually will
move far encugh to make the
trade worth while.

Flliot
ST Ve
Institute

Copyright 1998 by Glenn Neely

@2l S Edie yo Z9y3 9 9999 bl LA

Possible
“hreakout™
points - Buy
above one or

hoth levels

Elliott Wave Institute, 1278 Glennevre, Laguna Beach, CA 92651 « (800) 636-918.
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After entering your
position due to the
“breakout,” your stop

should be placed just
beyond 61.8% of the
ﬁf‘h of the new trend
the highest or lowest
point right before the T
breakout occurred.
If the market really 4
began a new trend, 1t
WILL NOT retrace
more than 61.8% of that T -— Lu.ng Here
mitial move.
4 +— Stop Here
(62% of
distance from
breakout high
to reaction low)
I I I I I ' I
hl Ellioti 1 1 1 4
O Waye
Institute
Copyright ® 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 921651 « (300) 636-9233
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Price action following

Contraction (which contains

3 segments) will nsually
approximate the width of the

largest segment during

Contraction. In this real-fime
example, Gold went through
a mlti-month contraction.
Once the pattern was over,
the mnstial “thrust™ was
approximately equal to the
width of the Confraction in a
pericd that was
approximately half the time
consumed by the Contraction.
When trading such a
situation, you would want to
exit some of your position
when the “thiust™ approaches
100%% of the width of the
Contraction. If you think the
“thrust™ is going to END the
trend, you should exit all

sitions. If you thinlk
%rﬁum;.lﬂd is going %rc? confinue,
only liguidate part of it.

Elliott
T Wave
Institute

Copyright E 1998 by Glenn Neely

@2l Edie 59501 30 (39801l UG .4

Matket exceeded the with
of the contracting phase in

less than half the time \

Post Comtraction Forecast

Height and Width
of Contraction

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (800) 6§36-9153
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" |
2 NEoWave” CHARTS
l Updated: June T3, 2005 Analyzis by Glenn Meely
']'_NGT Ef S _ Daif M Dﬂfﬂ- Suspected Patternm Developing -
- -} Figeng startng at thg March low
Femaded each Wonday boliae 1008 pan PT)
T ANALYSIS: Motes have behaved almost exactly as re-
] gquired based on the Expanding Triangle scenario (ses
A2 1 below) illustrated last week. Based on the ime consumed
E by waves-b & c. wave-d must take longer. Al=so, in an
244 Expanding environment. the pnee range of wave-d must —
_ drop below the top of wave-b, so0 more downside s requinesd H.-f"'  ~ MOTES ars here
36+ mmto the end of June. As wawve-d approaches the lower -
trendline., Notes will be set for their final Blow-off. ‘_‘_.--"'f
2 For information, write to CS@NEoWave.com =2
-
_ e
4 1 .Ll A
] il -
4.2 + b r" I |
_ A e b
4.4 +
i r.-..ﬂ""-
a6l e Expanding Trinngle? o
h B’ - -
4.8 +
- Trend next 5 days:
=41 (D7 Sideways or Down
5.2 + + + + + + + +
Alar. 15, 04 Mlay. 13, 04 Jul. 15, 04 Sep. 14, 04 Mov. 15, 04 Junm. 14, 05 M&lar. 17,05 Nlay. 17,05 Jull 15, 05
MEoWave ™ CHAR TS are produced by the Ellintt Wave Institule, 65 Enterprse. Aliso Viepo, O4 92656 « (R00] MEo-Wave (G3G-9283) « woars. MEoWasse.com
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(Counter) S8 blusl Edio
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NEoWave” CHARTS

Updateds: May § 2006 Analysis by Glenn Neely

T-NOTES - Daily Data

remailed each Wonday bofore 0N poe 7T

A5 AMALYSIS: Motes traded in a tight range all last week,
a7l Trend next S days: reinforcing the idea wave-c is corrective, not impulsive. As
- > Bottoming such. it must be part of an Expanding or Meutral Triangle,
B T which is what 1 mentioned last week. The continued weak -
X0 4 B D ness in MNotes has caused me to lower the upside target for
wave-d (see bottom left insert). To inspire the bulls, lock for
4 4 . .
wave-d to be violent and persistent.
+1 T For assistance, write to CS{aMNEoWave.com
4.2 +
e 4
1.3 A
4.4+
4.5 1 L=
4.6 + -
M
4.7+ '
4.8 41 Suspected Pattern Developing - =
- Two Expanding Trangles
4.9 4+ | sepamated by a x-wave
s+ W
s 4 T
5.2 +
R
53 1+ . AT
L=l
54 7 | @ - NOTES are here
5.5

Apr 20,05 Jun 20,05 Augz 18,05 Oct 19, 05 Dec 20,05 Feb22, 06 Apr24.06 Jun2l, b6

MEoWave™ CHARTS are produced by WNEoWave, Ine., &5 Enterprise. Aldiso Vigjo, COA 9246546 = (S00) NEo-Wave ( 636-92583) = www NEoWave.com
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Q

5.3
5.4

5.5
Feh 2205

NEoWave" CHARTS

Maon, Dec 18, 2006

= NI¥TES are here

May 23, 05

Analvsis by Glenn Neely

NOTES (viad inverted H-yr. cash yield) = Bﬂ!f_}-" Data

fematled each Manday before [1:00 am PT}

Trend next 5 days:
Sideways or Down

e

[}

Suspected Paltern Developing:
Flat ending with a 1=t Extension
Terminal c-wave

Az 22,05

“b

3

%1 [ ]
)

[

Moy 22,03

3

Febh 24, (4

ANALYSIS: Notes continue to behave so closely to the
requirements of a st Extension Terminal that Thave finally
decided to remove the guestion marks from waves-1, 2 and
3. To properly alternate with wave-2. expect wave-4 to form
a Flat and consume 20056 to 3004 of the time of wave-2. As
long as wave-2"s low is not broken, and one more new high
is then made. the end of low interest rates will be at hand!
IFor assistance, write to CS@NEoWave.com

(e)?

4

m

Mav 25, (i A 24, i Moy 24, (M Feh 21, 07

www.farachart.com
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D

B Reverse Alternation Expanding E

D

B Counter Reverse Alternation Expanding E
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(Pl S Edie yo Z 95 9 399 bliS .A

Counter-trend

Ifusing a “WAVE” chart in an Zigzagging action
Expanding market environment, the star ere
behavior needed to justify counter-trend
trading is zigzagging action in the
opposite direction of the trend vou think is
Eetﬁ.ug teady to end; right as that zigzag

egins, your position should be entered.

Ifusing a BAR chart in an Expanding
market environment, the behavior needed T
toe justify counter-trend trading is the
break of a previous dayv’s high or low; yvou
would Enter];{{mr position as that occurs.

MNOTE: For this appoach to wotlk, the
chart vou are following mnst
complex or too simple The chart shown is
approximately the ideal complexity.

w“[ %Eﬂﬂ 1 1n 1 61
Y
Institute
Copyright ® 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 » (300) 636-9283

www.farachart.com



Once you have enfered an
Expanding market envitonment,
the stop should go at the highest or
lowest point where the zigzagging
action began. If vou get stopped
out, wait for another zigzagging
pernicd in the preferred direction
before reentering, then begin the
Process again.

Ellio
1| e
Institute

Copyright £ 1998 by Glenn Neely

Stop placed at highest or

lowest point after entry \

Stop Here

Stop Here

Zigzagging
action started,
trade entered

Raise Stop
Raise Stop

Stop Here

1

41 il

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (800) 636-9283
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Expanding environments
are composed of five (3)
segments. As the expansion
becomes more obvious, you
can predict its END (and the
start of the new trend) by
making sure five segments are

i and  that the last leg
breaks bevond previons lu
or lows,

Unless you vnderstand
wave theory and know exactly
what the expansicn is part of, it
may not be possible to predict
exactly what will happen
the expansion. The most
important characteristic to
remember 13, 1f the market 13
going to completely retrace the
expansion, it will take more
time to refrace Seg. 5 than Seg.
5 took to form.

Ellio
S Vage
Institute

Copyright & 1998 by Glenn Neely

Pl Cliin (5551 3 (365l G .4

Eetracement
should take
slightly more
time than Seg. 5
Seg. 4
Seg. 2
Post-Expansion
retracement
Seg. 1 -
Previoms Low broken
during 5th Segment
Seg. 3
(last leg)

1l

41 il

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 » (800) 636-9253
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(Neutral Triangles) s sl Cdie -V Y-Y-Y
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(Standard Alternation Neutral) 3yldoliw! Cgls (&3 Cdis .
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(Horizontal) (& &3 Edin .Y
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c Horizontal Neutral with Standard Alternation

B
A E 4
A E

Horizontal Neutral with Reverse Alternation E
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NEoWave CHARTS

‘ i Mon, Sep 11, 2006 Analysis by Glenn Neely

. Suspected Pattern Developing:
G GLD - Dﬂf{}’ ﬂﬂfﬂ Meutral Triangla for wave-B
reamvaifed each Monda: before §000 pm BT

BE oW VE
Feoiral Trnacgle”

1 ANALYSIS: Today's decline in Gold places cash right at its most
] extreme price allowed while still maintaining the above wawve count.
i Ifwave-E {within the last Contracting Triangle) exceeds the length of
1 wave-C. an adjustmert to structure will be required. What that change

Trend next 5 days:

] Bottoming

1 will be is not vet clear, but as always. the simplest and least substartial o

1 adjustment is always the best. Expect these adjustments to contitae

1 a few more weeks until structure is close to a major conclusion.

] For assistance, write to CS@NEoWave.com

18, 0 May 18, 06 Jun 19, 06 Jul 19, 06 Aug 18, 06 Sep 19, 06

MEoWave™ CHARTS are produced by NEoWave, Ine., &5 Enterprise, Aliso Vigjo, OA& 92656 = (800} MEo-Wave (636-9253) = www MNEoWave.com
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Standard Alternation

B Reverse Alternation
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Running Neutral With Standard Alternation

A
D
B
C
E
E
C
B
D
A

Running Neutral with Reverse Alternation
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Standard Alternation

Reverse Alternation
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) NEoWave™ CHARTS

1 Updated: June I3, 2005 Analysis by Glenn MNeely
GOLD - Daity Data. ——
) Bullish abowe 5436
SO0 - AMALYSIS: The crucial level mentioned in last wesk's update was Bearish below 5436
. 3436 cash. As long as cash remains below 5436, the odds are high
Gold is will conclude a multi-month, Contracting Trangle and begin
ars 1 its fastest, largest decline in years. [ 5436 15 exceeded, this structure
- falls apart and opens the door for another rally in Gold above last
vear's high. If 5436 15 not exceeded and cash breaks 5415 sometime (E ]'}
asol in June or early July ithe sconer the better), expect a “crash.™ -
For information, write to CSi@NEoWave.com E;-’:m.m

o Fazn rish bl eoar

Suspected Fartern Developing:
M EcWome Mon-Lumiing,
Contracting, Trangle

(Ey?

s 4

i -~ Golid s here

JiH T T T T T T T T T
Alay 19, 03 Aup 1B, 03 Maw LT, 03 Feb 240, 04 Muay 25 04 Auag 24,04 Mo 23R, 004 Fls 25, 05 Nlay 26, 05 Aung 24, 05

MNEoWave ™ CHAR TS are produced by the Elliott Wave Institute, 65 Enterpose, Aliso Wigg, O4 92656 « (800) MEo-Wonee (G36-02E3) » wars. MEoWave.com
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If you are confident

of the direction of a
market’s trend 1n an
environment of
sideways consolidations,
the best way to enter 1s
on a new low (if the
trend 15 down) or a new
high (if the trend is up).
Once you enter, your
stop should be on the
opposite end of the
consolidation range at a
point twice the width of
the consclidation. Once
the new trend has
doubled the width of the
original consolidation
range, part of your

osifion should be

iquidated and your stop
should be moved to the
last low or high before
the trend reinstated.

Ellio
S Waye
Institute

Betracement LESS than 30%
OK to Shoot new low

Original consolidation range

» o o

GS> S Edio yo Z9y3 9 2999 b .V

Eetracement MOEE than 50%,

do NOT Short new low

/

Second consclidation range

B Sell V'

/

Shortin

Leval (market breaks below

Third consclidation range

Copyright 1998 by Glenn Neely

original consclidation range) Don’t  Sell (consolida
retraced too much of
previous decline)
=ell
| fﬂ____.—-"l'
Additional  Sherts -
could be taken here
I I I I I I I I I
1 11 11 31 41

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (300) 636-9283

W W W .

farachart.
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After you take a
position in what you think
will be a trending market,
your stop should be on
the opposite end of the

consolidation range at a -

poimnt twice the width of
the criginal consolidation.
After the market has
doubled the width of the
original consclidation
range, liquidate of
your posthion and move
your stop to the last low
ot high right before the T
latest trend began.

As the market goes
through another
conaolidation, the same 1
strategy should be used to
move the stop again (1Le.,
once the width of the
second consolidation is
reached, liguidate more of
your position and move
your stop to the end of the
second consolidation).

Initial — Stop  (double width of initial consolid:

Width of eriginal
consolidation

Stop  lowered to here (after mitial consolidation range doubles

Second consclidation range

Shorting Level /

Stop lowered
“« here (after second
consolidation range
doubled)

/

Initial consolidation range doubled,
liguad part of position, lower stop

Stop  lowered to here after the
consolidation range doubled

!_,,,7 !

Second consolidation range doubled,
liguidate part of posttion, lower stop

Ellioti
3 Waye
Institute

Copyright 1998 by Glenn Neely

T I I T T T I I 1
11 21 a1 41

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (800) 636-9283

HBS coolw )Ll
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If a market-trend’s
peak  is followed by a 500
consolidation in which
part of the consolidation

exceeds the end o 450
Hendmg Ee:rind, you can
ly assume the 460
Hend 15 gAining in
fum (this concept
applies equa‘.;ll}r for 440
situations in which the
wnitial trend 15 down). 420
400
350
a0
340
320
300
M Elliott 50
L Wave
Institute

Copyright E 1998 by Glenn Neely

i Market-trend
- \
Iy

G Edie 59501 50 (3 9S0ILu UG LA

During consolidation,
marlket makes new

high. implying future Minimum Expectation
market strength

ﬂvﬂL
LN

Corrective period ends here, During the
interim, the market exceeded the high of the
first pattern. That behavior implies strength
and indicates the next advance will he at
least as large as the first. To malke the
projection, the price/time consumption of
the first advance is added to the end of the
consolidation.

! ! ! | ! | ! ! 1
i | 41 il 51

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 + (300) 636-9283
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A c D
[3
a
D N c
d
B
E
B D ? B
c
B A D
A
C
A
D c
E E
pa B
. Irregular Runnin, i E
Horizontal ea! g A Reverse Alternation Counter Reverse Alternation

Counter
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Standard Alternation

Standard Aliernation

i 3 "
'
i
v ' ¢

A
0
c B Revene Alereation
E B Reverse Alteration ¢ E
N © B
b A
£ f »
D
B ¢
A D
E
B Reverse Alternation ? !
A
E B
¢

Trvgalr Running Counter

Standard Aeraaion

Horizontal
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WEEKLY Plot

Bear Market

Begins He
1450 | RPN

1350 - A A

1250 - e

1150 : . . . ;
Jan 10,07 Apr 11,07 Jul 11,07 Oct 10,07 Jan 9,08 Apr9,08 Jul 9,08 Oct 8,08 Jan 7,09

NEoWave Logic: NEoWave Analysis — WEEKLY Structure

Expanding Triangle? (starting Jan. 2) Cash reached 1422.72 last week causing structural “discomfort” and
Wave-(A) is shorter than is common for the creating the feeling this cc_)un't oou_ld be wrong. That is exactly wt_\at
start of a new trend. Wave-(B) also retraced should occur as a corrective rally is coming to an end. To “explain” last
more of wave-(A) than is typical this early in a week’s break to new highs, | have structured wave-(B) as a NEoWave
Diametric. This scenario requires a large decline begin very soon.

new bear market. Both conditions suggest an - _
expanding Triangle began January 2, 2008. For assistance, write to CS@NEoWave.com
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MNEoWave Diametric Formation™

= X)
Trend next 3 months:
0000

0.1000 - r—y
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Horizontal
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xﬂ[ NEoWave" CHARTS

1325
1300 1

1275 1

1 Suspected Fattern Developing:
1 MEoWave Diameirc formation
J mding with Contracting Triangla?

(G)

(gl

SEP iz haere

1250 |
11:55
llﬂﬂf
1175 |

1150 1

Trend next 5
Topping Process?

days:

A.Pé'.ﬂ}qi{]:j Clenn MNeel
S&P 500 - Daily Data

femailed each Mandae befbre J000 pm BT

AMNALYSIS: Last week. because there were "...mare people
falfing about a big sell-affl I suspect anather new h:’gh will he
reguired before a more seriows decline is possible. ” That new
high ocewrred Friday, in syne with positive, fumdamental news
(i.e.. declining budget deficit and jobs growth). Please keep in
mind, while doing the best I can with available structure, there
has not been a confirmed pattern in over 3 years. Therfore, the
above cont is merely my best guess and could change any time.
For assistance, write to CS{E NEoWave.com

1125
May 31, 05

Jul 29, 05

Sep I8, 05

MNov 28, 05 Jan 30, 06 Mar 30, 06 May 30, 06

SN PERET ISR AT 23>
www.farachart.com




Jensex - Monthly 09-03-2011 Open 18318.3, Hi 16737, Lo 160587, Close 18469.9 (0.9%)

WAYE X SEFERATES Diametric and Flat CORRECTIVE
PATTERNS 1]

Wave a ook 14 months

Wave biook 21 manths

Az Wawe btook maore ime than a

Wave ¢ = (21+14)2 = 17-19 months in case of a Flat

236

HBS coolw )Ll
www.farachart.com




ﬂl NEoWave ' CHARTS

Maon, Dec 18, 20046 Analvsis by Glenn Neely
. Suspeeted Pattern Developing -
GOLD = Dﬂd}’ Dﬂtﬂ Contracting Triangle tor wave-B

{emailed each Monday before 11200 am P17

A
750 £ g
A -
725 ¢R?
700 z ' )
| JI b ® - Gold is here
675 .
60 \ ;/L\q, K\q d
E| | I : W
625 | ﬂm w k JW«.\ } M
GO0 a ‘ .
|
575 1 W ¥
|" a E . bl

330 ANALYSIS: Last week's bottom-line was “._.(old showld be head-
ing sideways-or-down the next few weeks.” Dropping more than 512
525 for the week, that requirement was met. After months of consolida-
tion, it is impossible not o notice Gold has been contracting the last
s00 6+ months. The most important question remains whether the con-
traction begins after this year's high or with the rally into this vear's
473 high. The answer o that gquestion will decide Gold's fate for vears.

c

Trend next 5 days:
Sideways or Down
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WEEKLY Plot

BB |- - -l
1880 |- =AW C Y-
......Bear Market
Begins Here
1450 + TN - - NV NN
(B)? (B)?
1350 A1\
' N
12s0 Trendnext30days: f (A) """"""""" 4 =3 !
Volatile or Down
1150 : : . . %
Jan 10,07 Apr 11,07 Jul 11,07 Oct 10,07 Jan 9,08 Apr 9,08
NEoWave Logic: NEoWave Analysis — WEEKLY Structure
NEoWave Diametric? Last month | said, “...a sfrong rally is needed in late March.” The S&P
- : rallied more than 100 points the last two weeks. If wave-(B) is still
Soon al_ter this Service was released last = forming, part of its structure broke wave-(A)'s low, which suggests an
month, it became obvious wave-(A) ended in . . . P
; irregular failure Flat. Such a pattern tells us the S&P is weakening,
January. The recovery off March’s low means ~ . . \
wave—(B) might still be forming. A later which means wave—(!:)} will be Ia_rger than (A) and will break 1150!
conclusion for wave-(B) is even more bearish. For assistance, write to CS@NEoWave.com
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Long-Term (released first Friday of January, April, July, October)

1.700
NEoWave Diametric?
1.500
1.300
1.100 A
Trend next 3 months:
Volatile / Sideways?
0.900
(9)
B Monthly CASH Data
( ) (highs & lows plotted in order)
0_700 T T T T T T T T T T T T T
Jan-99 Jan-01 Jan-03 Jan-05 Jan-07 Jan-09 Jan-11

NEoWave Logic:

NEoWave Analysis — MONTHLY Structure

NEoWave Diametric (siading mird 2008)

The size of wave-e has exceeded the point
where it can easily fit in a contracting Triangle.
This means wave-4 is part of a NEoWave
Diametric. That change doesn’t alter labeling,
but simply adds an f and g-wave to wave-4.

In NEoWave Diametrics, waves tend to be more similar in price than

waves in Triangles (i.e., the relationship between alternate or adjacent

waves tends to be closer to 78% instead of 61.8%). That is what we are

seeing in the Euro since 2008’s high. As a result, the current e-wave

will not end a contracting Triangle but should be part of an ongoing,

NEoWave Diametric (which means waves-f and g are still to come).
For assistance, write to CS@NEoWave.com
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1.3900 J
138011
137041
L3604
1.3 5041
134011
L3304
132041
L3l
1.3 3
1.2900 3
1.2800 T
1.2700
L2600
1.2500
1.2400 3+
123000 1

12204
1.2 10y
L. 20HE
L. 15

Scp W, 04 el 8, 04 Py W, 04

NEoWave” CHARTS

1 Updated: June 13, 2005

EURO - Daily Data

femaied each Meaday bofore 10000 poay PTI

Sospected Pattern Developing:
MEaWave Diameire [For wave-H)

A

[

Analysis by Glenn Neely

Trend pext 5 days:
Botioming

[T

Il
=]}

ANALYSIS: Previously, | said 7 expect wave-U fo begin
soem.” The Eumo has besn able to push below the starting point
of wave-A (marked wave-X). which is a chamcteristic of
MNEasWave Supplemental Price and Time. That type of behavior
would be typical of the largest leg of any Trnianglke, any NEoWave
Diametric or Symmetrical fonmmation. Since wave-(g)l is cleardy
the largest leg of this Diametne, we should give the Euro a little
time to recover before making any structural changes.

For assistance, write to CS@aMN EoWave.com

(SR E

May 12,05 Jun 13, 05
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WEEKLY Plot

950 Cc?
G?
900 '
[ Trend next 30 days: [l NEcoWave Diametric? E7? J
e | :
850 Topping? C ;“ - :;
_ § Y LY/
800 F?
750 A
NEoWave Reverse Alternation
| Contracting Triangle
700
650
600 ‘w
C
550
a
500
Jan 25, 06 Jul 26, 06 Jan 24, 07 Jul 25, 07 Jan 23, 08
NEoWave Logic: NEoWave Analysis — WEEKLY Structure

Complex Corrective Rally In early December, | said ... Gold has consumed the minimum price

. = and time to end wave-D.” | warned a break of November's low may
r:::fadsm;qo:irg:’oi‘:le::ng:ar:;ﬁnt;?l-:‘i;%;re_ occur, but it did not. Since, Gold has rallied strongly, achieving an all-
as a result, it is more likely a NEoWave ! time new cash high! Based on monthly structure, wave-C is likely to be
e i:S unfolding. Wave-F (down) should corrective (not impulsive), so a NEoWave Diametric makes sense.
begin soon and bermir;ate along the B-D line For assistance, write to CS@NEoWave.com

246

www.farachart.com



) NEoWave™ CHARTS

l Updated: fune 13, 2005 Analysis by Glenn Mecely

S&P 500 - Daily Data

Fermaled each Moaday bofore § 100 por F7

1250 Trend next 5 days:
Bullish abowe 1179 (L
(o
1225 1+ =]
(el
1
120y - r

o} -

(1

] .
1175 + J
(NS — — —
(i . w Bullizh abcnes
11=m 4
K
"

Suspeeted Pattern Dlr:hp't.g_'l: ()
MEoWare Reverse Altwrnation
1iz= T Coniracting Toangle for wave-{a) ANALYSIS: Last week | said .. expecd a very powerful ad-
(G varce to begin. before ihe end of this week., The sirengih of
) wave-8 telly ws wave-C il be oager than wave-A.. " It appears
1 L - that “poreverful advances™ stanted at last wosk s low and s picking
()7 up spead today. Since it remains unconfirmed., | have concerns
(F)? about wave structure, but momentum appears to favor more
1075 1 - [E] upside action into late June. [f cash excesds 1216 this wesk, the
& — ST is here odds are high the next phase of advance abowve 1230 has started.
. For information, write to CRa™NEoWave.com
LS } ! ! } 7 7 7 7
Ort 11,04 b LT T Ihee 9, 104 Jan 1T, 05 Feh @, 05 Alar 11. 05 Apr 12, 05 Aay 11,05 Jun 1L 05

HMWEaWave ™ CFHLAR TS are produced by the Elliott Wave Institute, 65 Enterpnse, Aliso Viggo, OA 92656 = (RO0) MEo-Wonee (636-22E3) = warw, MEoWasve.com
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Howurly Trades [Saperdmrensal)

Char 174 exit targer aof 1293 was hit today
when June opened at 1289, Since we didn't
pet our addittonal Short ar 1307, ' assume
we ame now 25% Short. Beturn to 10095
Short i June mllies ta 13207, IF June breaks
1285 at anytirme this week, lower all stops to
1315, Expect more downside this wes k.

STOP: 1326 June
Take PROFIT at: To be determined...

Mon, Maxy 15, 2006

IDraily Trades (Firres)

Dhuring yvesterday's violent sell-off. our nesw
1002 Short positlon was actvated at
121975 June. With extreme weakness
pre=ssrnt, as it shouald be at this point 1n the
wave count, we cEmn already lower stopn doss i

to 1226, Don't plan on exiting any time soon;
this 1= the start af a rmalt-month bear market.

Mo Charnge since fast apddare ™
STOP: 1326 June
Take PROFIT at: 1220 June

NEoWave Structure - DATLY (Short-term)

13=0
1345
1340
1335
1330
1325
1320
1315
1310
1305

1220
1275
1270
1265
1260
1255

ml y

(g)

120 3 . ' . '
Jan 11, 06

May 11, 06

Nores:

Weekly Trades (Furires < fndaices)!
Last tirne I said © L sfee S8 A0S T rollanse
e Se rnead oo ek Sooaflmee e Sooaariely
e iy Sy, T The collapse started 24 houars
later! Monthly wenve structure incdicates the
S8 P welll not find support aretl 1100 and
mierybe not uncl 1000, Anyithing below 1100
shomld present a major buying opportonlby
* No Charnge sinoe fast apedare ™
STOP: 1326 June
Take PROFIT at: Below 1100 (nearest]

Current 5&:P 500 Positions:

= Hourly - 2595 Shere & 1225.75 June
= Dadly - 100% Short & 1319.75 June

= Wheekly - 10095 Shore @ 1216 June

M EoWave Diirectional Analysis:

= Hourly Trencd - BEARISH
Tooem Beiteshs qe £ 33075 Jarrr,

= Daily Trend - BEARISH
Towemw Boiteshs e 375 Jarrr,

= Weekly Trend - BEARISH
Tooem Beittshs me 3 TS Jarrr,

MNEOMWIve Trachng & transmiiied SoncEy and Wed nesclay
momings |t provicks spoecific achice an the S&FP Gold, T
Pt psand Bura Cormency. Ao avilable ame BNEWEwe Charts,
the highby accdaimed ook Measering Ellece Wane and our
om prehiensve, one-on-one Feal - Tirme Trading O lasses

W W W

farachart



MACD{M,SMA, 12 26,9) Awesome Osc(34.5) RSI(M, 14) STO Full{15,8.3) > RLNE

motivewave.com
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Unacceptable
Second Segment takes
LESS TIME than First
(only possible in x-wave
situations)

NEoWave™ TIME Limits 1n
Corrections

e
| Insiitue
Capyright ® 1995 by Glenn Neely

Minimum
First and Second
Segment Equalin

Time

Common

Second Segment
161.8-161.8% of the
Time of the First

161.8%
161.8%

Unacceptable

Second Segment takes MORE
than 261.8% of First (possible
only in rare situations)

Elliott Wave Institute, 1278 Glennevre, Lazuna Beach, CA 92651 » (300) 636-0183

/\

261.8%

Second advance
takes too much
time in relation
to corrective
phase

Second advance ton
violent, trend starts at
circled point

f

Wave-C (or 3)
has not taken
enough time. It
should he about
half of A+B (1+2)

1
or
A

3
or
C
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Triple Combination -3 +3
Triple Flat -3 +3
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Double ZigZag -2 +2
Double Cpmbination -2 +2
Double Flat -2 +2
Elongated ZigZag -1 +1 In Triangle =0
Elongated Flat -1 +1 In Triangle =0
ZigZag 0 0
Non-Standard Formation
Common, B-Faliure 0 0
C-Failure -1 +1 In Triangle =0
Irregular -1 +1 In Triangle =0
Irregular Failure -2 +2 In Triangle =0
Double Tree -2 +2
Non-Standard Formation
Triple Tree -2 +2
Running Correction -3 +3 Standard Formation
Double Three,Running -3 +3
Non-Standard Formation
Triple Three, Running -3 +3
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Triple Zigzag

60-70%

Triple Combination
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Each successive adva
taking more time, but making
less progress. Usually a very
negative arrangement.

In relation to surrounding price
evidence, the advance into the high is
viclent. The high is then followed by
a larger | butslower and more
complex decline. This is cne of the

brest signals that a top 1s foronung.

A violent downmove . followed b
more complex rally, indicates the trend has
already changed from up to down.
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Each successive decline is
taking more time, but making
less progress. Usually a very
positive arrangement.

A violent upmewe, followed by a slower
more complex decline, indicates the trend

has already changed from down to up.

In relaticn to swrounding price
evidence, the decline into ﬁ
lowwr is viclent. The low is then
followed by a larger
and more complex advance.

This 1s one of the best signals
that a bottom 15 forming.
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FUTURES WEST 1998 » Real-Time TRADING using NEoWave™ Concepts

What i1f Trend Concludes

Ifa Elrtem concludes AFTEER

a low, habﬂltles are ]:|.1
that the hi
significant change m
anticipate such a mtualmn 15 mt
difficult, it just requires patience.
il'f u sie a market bnttfhn;r

0 a Tecovery 15
larger but er than the cne

1 into the low, this simation

be settt 1
ma}'m sameﬂg 5 thatﬂjﬁ}r fora
bottom apply for a top.
market makes a top, reacts, then
makes a lower high that is
followed by a viclent decline, the
chanees for a sigmificant high are
substantial.
The cnly exception to this mle

15 when the};narket is forming a
Confracting environment (such as
a Contracting Tniangle). But, even
n that situation, the market will
move away from that high or low
until the ~ i ocours. Even
then the “thrust™ may move away
from the high or lew you were
analyzing.

N{U Ellmlt

hatllule

Cup'_n'lght £ 1998 by Glenn Neely

400

350

&0

340

310

300

1E0

Recovery off low is la .
but slower than the ﬁnrgllir
dl into the low. That is
iable warning of a
markﬂ‘ preparing for a
significant bottom.

T Under NEoWave™
theory, the downtrend

conclunded here,
AFTER the low.

11 21 i1
Elliott Wave Institute, 1278 Glennevre, Laguna Beach, CA 92651 » (300) 636-9283
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Part of the

evidence that a trend Whether new highs
are made or not, the
has concluded AT a attern of one larger Market data
high or low ccours 3 . el continued on
when 2 violent degree is not likely to next pags
er trend end right at this high.
unfolds immediately T
afterward (see two 160 L
circled points, their
highs were followed 350 |
by the largest, fastest
moves to occur 340 L
following significant
trends). 330 L
Confirmation that

the trend is not ¢ 30 4
occurs if the violent
reversal is 310 +
“completely” retraced
by future action. 300 +

200 +

180 Violent counter-tremd decline begins

consolidation. In both cases, the violent
270 decline is completely retraced by future
action - a set up that almost guarantees
160 L the larger trend is stll UP,
S 150 : : : i : i |
X Nawe 1 21 1 61
=

Copyright ® 1998 by Glenn Neely

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 » (300) 636-9283
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When a trend
completes BEFORE a
high, it implies the
uptrend will continne
and i3 probably
SainiNg mofmentum.

Conversely, ifa
pattern concludes
EEFOEE a low, it
implies the dowatrend
will continue and 1s
probably gamning
momentim.

Elliott
ST Ware
Institute

s00

450

460

440

420

400

380

a0

340

320

300

280

Copyright E 1998 by Glenn Neely

~ Trend concludes

here, WEW high
made during the

consolidation \

£ HVAU

Consolidation ENDS,
new trend begins
I i i i i I i i i
1 41 &l 81

Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 » (800) 636-9282
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Segment A retraced

To determine which side of a between 61.8% and 10004,

market you should trade, locate the Market drifting lower Indicates the trend could
largest, fastest move on the AFTER a high was made. end with the next approach
viclent move that covers the most ~  Indicates the uptrend is not of Segment A°s END peint.

territory in the shortest time); that strong and indicate a

will  almost alwa be the din change of trend is occurring.
of the or at least a while
longer (see Segment A at far right). B

Next notice how much the

violent move is retraced. If the
market consclidates, retracing less
than 38.2% of the violent move, the
trend 15 powerful and should
continne_ If retracement iz between
38.2% and 61.8%, the trend is less
powerful, but should continue. If
retracement 15 between 61 8% and
100%, the trend is coming to an end,
and may end with the next
approach/retest of the area where the
violent move ended. If retracement iz
more than 100%, the end of the
viclent move probably marks an
impertant high or low. Look for a

Sezment A

END of Segment A

Based on previous discussions,
— the market started advancing
faster AFTER a low was already

counter-trend frade to develop soon. in. That is a sign the trend has
turned from down to up, so Long
side of the market is best.
' ' ' ' I I
. Ellioti
1 Waye
Institute
Copyright £ 1998 by Glenn Neely Elliott Wave Institute, 1278 Glenneyre, Laguna Beach, CA 92651 « (300) 636-9283
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Markets almost always
provide clues or warnings ]

that a trend change is in the
wortks. If a market is ready
o reVerse on a more
permanent basis, i
preparation for that event,
it will almost always begin
losing momenium.

Sell Level

\

——___ The marketis rallying less and
taking more time, implying
that a reversal of the uptrend

Buy Level is approaching.

N

W\l E&ﬂl Declines getting smaller,
Institute taking longer - Bottom near

Copyright ® 1998 by Glenn Neely Elliott Wave Institute, 1278 Glennevre, Laguna Beach, CA 92651 = (800) 636-9283
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1. In Expanding Triangles, is it necessary for wave-d to "overlap' wave-b?

In all Triangles (Expanding, contracting or neutral), it is essential that a portion of the price range of wave-d "overlap" a portion of
the vertical price coverage of wave-b. It is also possible (especially in Expanding Triangles) that the entire range of wave-b will be

"engulfed" by the price range of wave-d but such behavior is not mandatory.
2. In a contracting triangle, can the e-leg be larger in price than the d-leg?
The rules that make up a contracting Triangle are as follows...

Wave-a must be the longest in price of waves-a, ¢ & e
Wave-e must be the shortest in price of waves-a, c & e
Wave-d must alternate in multiple ways to wave-b (price or time or complexity or structure)

Wave-d must trade at least part of the time in the same price range as wave-b

A e

If the above rules are met, even if wave-e is longer than wave-d, then a contracting Triangle may be forming.
3. It was my belief that no leg of a Triangle, expect for wave-e, could itself be a Triangle. Am I correct?

In 1990, when I released Mastering Elliott Wave (MEW), that was also my assumption. The statements in MEW were derived from
7 years of personal experience trading, forecasting markets and teaching Wave analysis. At the time of MEW's release, | had only

witnessed one bull market and the start of one bear market; so, my market experience was limited. During the 25 years following its
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release, I've discovered neutral Triangles, 3rd-extension Terminals, Diametrics and Symmetrical patterns. All those new Wave

phenomena are explained in the Education section of the new NEoWave website - https://www.neowave.com/product-book.asp).

What I've come to realize, over 32 years, is that legs of a Triangle (if enough complexity is present) tend to mimic the behavior of
the Triangle itself. So, if a Triangle is contracting, its last leg frequently contracts. If a neutral Triangle is forming, the c-wave or the
e-wave has a strong tendency to produce a neutral Triangle. If an Expanding Triangle is forming, wave-e has a propensity to form

an Expanding Triangle.

As an important end note, if your chart contains so much complexity that you can see a smaller Triangle form as wave-a of the larger

Triangle, then your chart is TOO complex and must be simplified to avoid the subjectivity that comes with high structural complexity.

4. Based on Mastering Elliott Wave, it is my understanding that only Wave-E of a Triangle can be a Triangle itself. Your

book was written 20 years ago, is that statement still true today?

Mastering Elliott Wave (MEW) was released in 1990, a few years before I witnessed my first Neutral Triangle. Neutral Triangles
are a NEoWave discovery and are patterns in which Wave-C is the longest in price (and usually time) of the three "trending" waves

(i.e., waves-a, c or ) of the Triangle.

When new patterns emerge, new behavior follows. Before Neutral Triangles came on the scene, I only saw Triangles appear within
larger Triangles in the e-wave position. Starting in the mid 90's, Neutral Triangles emerged, adding to my knowledge and
understanding of wave theory. With these new patterns came new behavior. Contracting, Expanding and Neutral Triangles began to

appear as wave-c of larger Neutral Triangles. As a result, I had to revise my thinking on Triangles.

500

HBS coolw )Ll

— www.farachart.com




The following information replaces that which is found in MEW. Generally speaking, in an Expanding Triangle, wave-e can be a
Neutral or Expanding Triangle. In a Contracting Triangle, wave-e can be a Contracting or Neutral Triangle. In a Neutral Triangle,

wave-c or e can be a Contracting, Neutral or Expanding Triangle.

5. If Wave-B (in any pattern) takes less time than wave-A, can I confidently assume a Zigzag or Flat is NOT underway but

instead that a Triangle or Diametric is forming?
Yes
6. In an Expanding triangle, must the time of wave-c be longer than the time of wave-a?

This may be the shortest response ever given on this service...the answer is YES. For whatever reason, the first leg of any contracting
or Expanding Triangle must be the most violent leg of that Triangle. When a neutral Triangle is forming, there appears to be some

leeway regarding this rule, but it has applied to every Expanding and contracting Triangle I've ever seen.

7. To project the time of wave-e in a Triangle, sometimes you use waves-a & ¢ and other times you use waves-c & d. Does

this relate to the type of Triangle forming OR do both methods work?

Depending on the time relationships between waves-a & ¢ and ¢ & d, both methods can be valid. My decision to use one or the other

depends on the information they provide.

The most reliable time forecasts are possible when two adjacent, same-degree waves (within the same pattern) take vastly different
amounts of time. In that case, the third in the sequence will nearly always be half of the previous two combined. Therefore, if waves-

a & c is equal in time, I can only know wave-e will be different in time than a or ¢, but [ won't know if it will be larger or smaller.
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So, if a & c or similar in time, I'll take a look at waves-c & d to help with a forecast. If ¢ & d are vastly different in time, I'll use that

relationship to project the time for wave-e. Occasionally, both relationships can be used to more precisely pinpoint the final time

range for wave-e.
8. If an Expanding Triangle is forming, what is the probability wave-e will terminate above the bottom of wave-c?

First and foremost, to create an Expanding Triangle, wave-e MUST be longer than wave-c. Therefore, the ONLY way that wave-e
can terminate above the low of wave-c is if wave-d is longer than wave-c in price. For that reason, it is not a matter of probability,

but a question of the Triangle's internal design that decides whether wave-e will "fail" or not.

If you see what you suspect is an Expanding Triangle, and wave-d is longer than wave-c, the potential for an e-wave "failure" exists.
That potential increases if the channeling of the Triangle slants upward. Why, that allows the "panic phase" of the Triangle (i.e.,
wave-e's break of the a-c channel) to occur without the need to break the low of wave-c. Keep in mind, to qualify as an Expanding

Triangle, wave-e MUST still be longer than wave-c in price; if not, something other than an Expanding Triangle is forming.

9. Can I use the Time rules (in Chapter 9 of MEW) to allow wave-A of a Flat, Zigzag or Triangle to be equal to the combined

times of Waves-B and C?

Unlike many questions in this section, this one requires little elaboration. No matter what pattern is forming (a standard Flat, Zigzag
or Triangle, or a NEoWave Diametric or Symmetrical), wave-A can NEVER take the most time of those first, three waves. As a
result, the time of wave-A can never be equal to the total time of Waves-B and C because that would mean wave-A took the most

time of the first three waves. If you see a situation in which you think such a situation has occurred, your count is wrong and should

be altered.
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10. In Chapter 8 of Mastering Elliott Wave you show many complex formations ending with contracting triangles. Is that

how they should always end?

In the 80's, when I was collecting material for Mastering Elliott Wave, that is the way complex double and triple combination patterns
behaved in nearly all markets. As the 90's rolled around that behavior began to change. The evolution continued into the new

millennium. As a result, I now know it is not necessary to have a contracting Triangle at the end of complex corrections.

If the larger market environment is one of contraction, then it is likely you will see complex double and triple combination patterns
ending with contracting Triangles. If the larger environment is Expanding, the last leg of a complex formation is likely to end with
an Expanding Triangle. Depending on the environment, virtually any combination of Flats, Zigzags, Triangles and Diametrics is

possible to begin, end (or occur in the middle of) a double or triple combination correction.
11. In an Expanding triangle, is there a maximum time limit for Wave-E?

Yes, as with ALL patterns containing more than 3 wave segments, the current (unfinished) wave should not exceed the time of the

last three segments added together. If it does, it suggests the current segment is of a larger degree and not part of the structure of the

prior three segments.
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12. Since Triangles occur frequently, but are often misinterpreted, what clues exist (early on) to tell us a Triangle is, or is

not, forming?

Whether a Flat, Zigzag, Triangle, Diametric or Symmetrical is forming can only be determined (well in advance) by employing

advanced NEoWave observations which focus on the price, time and complexity development between waves-A and B.

1. Under NEoWave rules, a Flat or Zigzag is possible only IF Wave-B takes the same amount of time or more as wave-A
(Wave-B will usually consume much more time in Flats than it will in Zigzags). If Wave-B takes less time than wave-
A, a Triangle, Diametric or Symmetrical is forming.

2. In all Expanding and contracting Triangles, wave-A will be the most violent segment of the formation, even if it is the
smallest in price (i.e., it should cover the most price in the least time from high to low, or from low to high). If this rule
is not met, a Neutral Triangle is forming OR another non-Triangle pattern is underway.

3. If Wave-B is around 38.2% of wave-A, it must take less time than wave-A to be part of a NEoWave Neutral Triangle.
As aresult, in any A-B sequence where Wave-B is around 38.2% of wave-A in price, but takes MORE time than wave-
A, a Zigzag is forming, not a Neutral Triangle. As Wave-B approaches 61.8% of the price of wave-A, the time it
consumes will increase. As it does, Wave-B may equal the time of wave-A, but if it is less, only a Triangle, Diametric
or Symmetrical is possible. As Wave-B exceeds 61.8% of wave-A, it normally will take more time than wave-A; if it
takes less, Diametric or Symmetrical is forming OR the rally you are calling Wave-B is just smaller Wave-A of larger
Wave-B.

4. Under NEoWave, in all Triangles where Wave-B is at least 61.8% of wave-A in price, wave-A will be the most violent

(i.e., it should cover the most price in the least time). That does not mean it is the largest wave, just that it moves the
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fastest from high to low (or from low to high). As a result, in any A, B sequence where B is at least 61.8% of the price
of wave-A, but Wave-B takes less time than wave-A, then a Flat, Zigzag or Triangle is NOT forming, leaving only
Diametrics and Symmetricals as a possible option. What is even more likely is what you are calling Wave-B is actually
wave-A of Wave-B.

5. In general, NEoWave theory tells us that the more SIMILARITY there is in price, time and complexity between
adjacent waves of the same pattern, the greater the odds a NEoWave Symmetrical is forming. If time and complexity
similarity exists between most of the waves, but not price similarity, a NEoWave Diametric is forming. If complexity
is similar throughout, but not time and price, a Triangle is probably forming. If vast time, price and complexity
differences exist between three adjacent wave segments, a Zigzag is forming. If vast time and complexity differences
exist, but price coverage is about the same among three adjacent waves, a Flat is forming.

6. In NEoWave Triangle variations (i.e., outside the realm of R.N. Elliott's original discoveries) where Wave-B is around
38.2% of wave-A, Wave-B will take LESS time than A. As a result, in any A, B sequence, where Wave-B is around
38.2% of wave-A in price, but Wave-B takes MORE time than wave-A, a Triangle is NOT forming, but a Zigzag could
be forming.

7. If wave-b takes less time than wave-A in a Triangle, it also needs to be smaller in price - usually substantially smaller

(i.e., less than 61.8%).
13. Is it possible for waves-b and d in a triangle to consume less time than waves-A and ¢?

The simple answer is YES, but only in Expanding and NEoWave Neutral Triangles. You will not see this phenomenon in Contracting

Triangles. If wave-b takes less time than wave-A in a Triangle, it also needs to be smaller in price - usually substantially smaller
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(i.e., less than 61.8%). NEoWave Reverse Alternation may be another reason wave-b takes less time than wave-a, but that situation

is balanced when wave-d is much larger than wave-b in price, time and complexity.

14. Since triangles occur frequently, but are often misinterpreted, what clues exist to tell you a pattern that looks like a

triangle is not a triangle?

Based on the complex and detailed guidelines of NEoWave theory, the early determination of whether a Flat, Triangle, Diametric
or Symmetrical is forming is based on the relationship between waves-A and B from a price, time and complexity standpoint.
Under NEoWave theory, in all Triangles variations where Wave-B is at least 61.8% of wave-A in price, wave-A should be the most
violent (i.e., it should cover the most price in the least time. This does not mean it is the largest wave, just that it is the fastest from
high to low (or low to high). As a result, in any A, B sequence where B is at least 61.8% of the price of wave-A, but Wave-B take
less time than wave-A, a FLAT is NOT forming.

In unorthodox, non-Elliott (i.e., NEoWave) Triangle variations where Wave-B is around 38.2% of wave-A, Wave-B will take
LESS time than A. As a result, in any A, B sequence, where Wave-B is around 38.2% of wave-A in price, but Wave-B takes
more time than wave-A, a Triangle is NOT forming. The time differential fades as Wave-B approaches 61.8% of the price
coverage of Wave-A. As it does, Wave-B may equal the time of Wave-A. As Wave-B exceeds 61.8% of wave-A, it should

begin to take more time than Wave-A.

In general, NEoWave theory tells us the more SIMILARITY there is in price, time and complexity between adjacent waves of the
same pattern, the greater the odds a NEoWave Diametric or Symmetrical is forming. The more DIFFERENCE there is between

price, time and complexity of adjacent waves of the same pattern, the greater the chances a Flat, Zigzag or Triangle is forming.
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15. Since Mastering Elliott Wave, have you developed new ways of applying TIME to categorize corrections?

In Mastering Elliott Wave (MEW) I cover general TIME relationships as they apply to impulsions and corrections, but a more
sophisticated perspective has emerged since I wrote MEW nearly 20 years ago. Below is a description of how TIME behaves in

Flats, Zigzags, Triangles, Diametrics, Symmetricals and Impulsions.
FLATS and ZIGZAGS (3 segment patterns)
1. The time differences between waves in Flats and Zigzags is greater than in any other correction.
2. If waves-A and b are about equal in time, wave-c will usually equal a+b in time.
3. If wave-b is much larger than wave-A in time, wave-c will equal the time of (a+b)/2.
4. Wave-b can NEVER take less time than wave-A in a Flat or Zigzag.
5. Based on the above, this means wave-c always takes more time than wave-A in Flats and Zigzags.

6. Over all other corrections, Zigzags allow for the greatest price differences between waves.
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TRIANGLES (5 segment patterns)

1. Time differences between waves in a Triangle continue to be measurable, but are less obvious than what is seen in Flats

and Zigzags.
2. 2. If waves-A and b are about equal in time, wave-c will equal a+b in time.
3. If wave-b is much larger than wave-A in time, wave-c will equal the time of (a+b)/2.

4. Wave-b is allowed to take less time than wave-a IF it is smaller than wave-A in price. If it does, it almost always means
the Triangle will possess what I call NEoWave Reverse Alternation (read about this in the Question of the Week section by

doing a search for "Reverse Alternation").
5. Based on the above, this means wave-c always takes more time than wave-A in Flats and Zigzags.

DIAMETRICS (7 segment patterns)

1. These patterns began to appear in the early 90's as the market's way to adjust to the increasing popularity of wave theory

(too many people were looking for the same things, so the market created new ways of behaving).

2. They were the first patterns I witnessed where most wave segments took about the same amount of time, with one or two

of the waves consuming a little more (or little less) time than the others.
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3. While most waves consume a similar amount of time, they do NOT consume a similar amount of price. A Diametric will

possess an obvious Expansionary or contractionary bias during the first four waves of the pattern; that bias will reverse

during the second half of the formation.
SYMMETRICALS (9 segment patterns)

1. This pattern emerged around 2001 as the S&P went through its transition from a bull to bear market for the first time
in more than a decade.

2. Their unique characteristic is that most of their waves consume about the same amount of time and price. Two of the
waves may consume a little more (or a little less) time than the others and two of the waves (possibly the same two)
will consume a little more (or a little less) price than the others.

3. Ofall patterns, Symmetricals all for the least price and time differences between waves.

4. What we can derive from the above list, which is a NEoWave discovery, is that 3-segment corrections allow for the
greatest time differences. As you move through 5, 7 and 9 segment formations, the allowed price and time differences

continue to diminish with Symmetricals allowing for the least price and time differences between waves.
16. In a Running correction, what is the maximum wave-b can exceed the end of wave 1?

A Running correction is a Flat in which wave-b terminates much higher (if the larger-degree trend is up) than the top of the previous
advance (or much lower than the bottom of the previous decline if the larger-degree trend is down). For the rest of this explanation,
let's assume the larger-degree trend is up and the advance before wave-b is wave-1 (it could also be wave-A). In all cases, the

behavior of wave-b signals the strength of the market's future advance. The higher wave-b ends above the top of wave-1, the stronger
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and larger wave-3 becomes. This concept is part of NEoWave Logic, which says a strong correction MUST produce a strong future
move.

If you measure the length of wave-1 (in the above example), wave-b should NOT top higher than 61.8% of wave-1 added to the top
of wave-1. If wave-b exceeds that level, it is nearly certain a running correction is not unfolding and some other scenario is

developing.

17. You mention in Mastering Elliott Wave, on page 5-25, the concept of touchpoints within a Triangle. How important is

this rule and does it always apply?

The NEoWave Rule of Touchpoints is essential to good pattern development. Many times I've seen orthodox Elliott Wave analysts
encase contracting (or Expanding) price action where every wave segment (0-A-B-C-D-E) is touching one of the two channels;

instantly I know that count will eventually have to be changed.

Under NEoWave, contracting and Expanding Triangles should never have more than two touchpoints on the top channel and two
on the bottom channel. This means Waves-B and D will create the baseline, but the start of the Triangle (point 0) will not fall on the
same channel. On the other side, either waves-A and C or C and E will create a channel (rarely will it be waves-A and E), but the
third of the three will NOT touch the channel. Following the above channeling rules is essential for reliable forecasting and stable
wave structure.
Whenever you see a Triangle channel perfectly you know something will happen to delay its conclusion and the pattern will simply
get more complex. It is possible for a Zigzag or a Flat to channel perfectly. This is where points 0 and B and A and C all touch
parallel trend lines. But, any time a Flat or Zigzag channels perfectly, it tells you that pattern will be followed by an X-wave to

become part of a larger, more complex corrective formation (see Chapter 8 of Mastering Elliott Wave).

www.farachart.com




18. How do you differentiate between the end of a Contracting Triangle and an ongoing Diametric or Symmetrical?

This question is the composite of several questions I have received the last few months. The time and price consumption of the
waves during the contraction is the key. If wave-c is more than 61.8% of wave-a and wave-e i1s more than 61.8% of wave-c, that is
a big clue. If the time and complexity of all the waves is more similar than different, a Triangle is very unlikely. Also, following the
e-wave of a Triangle, the market should start moving as fast (if not faster) than the violent move during wave-a. If the market

proceeds in a fashion similar to that seen during the other waves, then a Diametric or Symmetrical is a certainty.

19. We all know how to calculate the "thrust" following a Contracting Triangle, but how does one calculate the "thrust"

following Expanding and Neutral Triangles.

Sanjay Vidyalankar of New Delhi India asked this question back in mid-August. I've Expanded the question to cover all bases.
Contracting Triangles produce the most dramatic, post-pattern behavior with a "thrust" nearly equal to the widest leg, which in a
contraction must be wave-a or b. NEoWave Neutral Triangles (where wave-c is the longest wave) exhibit post-pattern "thrusts" that
are about 75% of the width of the largest wave (usually wave-c, but could be b or d). Expanding Triangles have the smallest post-
pattern "thrusts," which are usually about 50% of the longest leg (usually wave-e, but could sometimes be wave-d in unusual

situations).
20. What factors determine the classification of various Triangles?

Triangles are probably the most misunderstood and misidentified wave formations. There are three categories of Triangles under
NEoWave theory - Contracting, Expanding and Neutral (the Neutral category does not exist under orthodox Elliott Wave). Each
category has very specific requirements for its construction; if those requirements are not met, some other pattern is forming.
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In a Contracting Triangle, wave-A is always the longest and most violent, followed by wave-C (which is almost always 61.8% of

wave-A) and wave-E which must be at least 38.2% of wave-C but no more than 99% of wave-C.

In a NEoWave Neutral Triangle, Wave-C is the longest wave with waves-A & E tending toward equality (the same that occurs in a
3rd wave extension between waves-1 & 5). Waves-A and E in this pattern should be at least 38.2% of Wave-C, but will usually be

between 61.8% to 72% of Wave-C).

In an Expanding Triangle, Wave-A is the shortest wave, Wave-C is between 101% and 161.8% of wave-A and Wave-E is usually
from 101% to 161.8% of Wave-C. In rare cases, where the Expansion is concluding a major market advance or decline, Wave-E can

get "out of control," producing a "blow-off" or "meltdown" which could make Wave-E as much as 261.8% of wave-A or Wave-C.

Notice in none of the above Triangle definitions do I mention the behavior of Waves-B & D. That is because the behavior of Waves-
B & D never determines the type of Triangle forming. As long as Waves-B & D conform to NEoWave rules of price, time and
complexity similarity, virtually anything is allowed. If Waves-B & D produce standard alternation, the channeling of each Triangle
will be as you would expect (converging for a Contraction, Expanding for an Expanding Triangle and parallel for a Neutral Triangle).
If Waves-B & D exhibit NEoWave reverse alternation, the channeling for Contracting and Expanding Triangles will generally be

parallel and for Neutral Triangles will be either converging or Expanding, but not parallel.
21. What is NEoWave ""Reverse Alternation' in a Triangle?

Most students of wave theory understand the concept of alternation as it applies to impulsive patterns, but are unaware that the same

phenomenon that impacts development of waves 2 and 4 also impacts waves b and d (under NEoWave Theory) within all Triangle

formations.
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If a Contracting Triangle is unfolding, but wave-b is just around 38.2% of wave-a (instead of 61.8% or more), then wave-d (to create
proper alternation) must be larger than wave-c. This creates a Contracting Triangle that follows all the important rules (i.e., wave-c
1s 61.8% of wave-A and wave-e is from 38.2% to 99% of wave-c, plus wave-a is the most violent in the pattern), but the Triangle
does not channel as you would expect during contraction. Instead of the trend lines converging to a point, they will tend to be parallel.
If reverse alternation occurs in an Expanding Triangle, wave-b is likely to be around 138% (or larger) of wave-a, which then allows
wave-d to be much smaller than wave-c. Wave-c must still be larger than wave-a and wave-e must be larger than wave-c, but the

behavior typically seen between waves-b and d switches places, creating NEoWave Reverse Alternation.
22. What is a NEoWave NEUTRAL Triangle?

Under orthodox Elliott Wave, there are two patterns that contain five segments - Impulsions and Triangles. Elliott Wave breaks
impulsive patterns into three categories (where either the 1st, 3rd or 5th leg of the pattern is much longer than the other two), but
only breaks Triangles into two categories (contractions [where the 1st segment, wave-a, is the longest] and Expansions [where the

Sth segment, wave-e, is the longest]). It was logical to assume Elliott's Triangle categories had a "missing link."

In the mid 1990°s, I started seeing five-legged corrections where the middle leg [wave-c] was the longest, thereby filling in the
"missing link" in the Triangle category. Lacking a specific name for this category, I decided "Neutral" was the best compromise

between Expansion and contraction.

Just as Contracting Triangles are similar to Impulsive patterns with a 1st wave extension and Expanding Triangles are similar to 5th
wave extensions, a Neutral Triangle is similar to a 3rd wave extension. Therefore, a Neutral Triangle is a five-legged formation in

which the middle leg (wave-c) is the longest and waves-a & e tends toward equality. The channeling of a NEoWave Neutral Triangle
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1s similar to a 3rd wave extension; you usually employ parallel trend lines drawn across the end of waves-b & d and another line

drawn parallel to the b-d line starting at the top of wave-a.

Behavior following a NEoWave Neutral Triangle is not as violent as that seen after a Contracting Triangle, but is more "trendy" than

what occurs after an Expanding Triangle.
23. How many Triangle categories and variations exist under NEoWave theory?

Orthodox Elliott Wave recognizes only two types of Triangles - Expanding and Contracting and allows no vibrational possibilities.
NEoWave theory identifies a third, Neutral type (see definition below in previous Question of the Week), plus allows two vibrational
possibilities for each due to NEoWave Reverse Alternation (see prior Question of the Week for information on that subject).
Each type is determined by which leg (wave-a, c or e) is the longest and each variation is determined by whether alternation occurs
in the "standard" or "reverse" way. For example, in a standard Contracting Triangle (where wave-a is the longest leg in the direction
of the trend), wave-b is always larger than wave-d. The same pattern with NEoWave Reverse Alternation will have wave-d larger
than wave-b. This creates a formation with the behavior characteristics of a Contracting Triangle, but not the appearance or
channeling of one. A standard Expanding Triangle contains a d-wave that is larger than the b-wave, but when NEoWave Reverse
Alternation is present the opposite exists. This again will create a pattern with the behavior of an Expanding Triangle but not the
channeling of one; as a result, most misinterpret such action. A NEoWave Neutral Triangle occurs when wave-c is the longest leg

of the pattern. Wave-b in a "standard" Neutral Triangle is smaller than wave-d, but the opposite occurs when NEoWave Reverse

Alternation is present.
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With three (instead of two) primary Triangle types under NEoWave theory, plus with each allowed to possess standard or Reverse

Alternation, that means under NEoWave theory there are a total of six variations, Triangle possibilities.
24.Is there a FLAT where the complexity of leg '"a" is greater than leg "b" and leg "c"?

This concept is discussed extensively in Mastering Elliott Wave. Precise Complexity measurement is part of NEoWave theory, but

not part of orthodox Elliott Wave.

Wave-A of a Flat is the start of a new trend, so it tends to be violent. Wave-b of a Flat is a "correction" of that new trend. Corrections,
as a rule, are nearly always more complex and time consuming than the trending segments of a pattern (expect in Terminal
formation). This is especially true when comparing the time and complexity of a correction going with the trend as opposed to one
going against the trend. Consequently, the a-wave of a Flat must always take less time than wave-b. Since a crucial aspect of time is
complexity development, that makes it impossible for wave-b to subdivide less than wave-A in a Flat. If you see wave-b take less

time and complexity than wave-a, a Triangle, Diametric or Symmetrical pattern is forming, not a Flat.

Wave-c in a Flat will take either 50% of the total time and complexity consumed by waves-A and b combined or it will take

approximately 100$ of the time and complexity of waves-A and b combined.
25. Is there a rule that can be used to determine if a move is an A, B, C or the 1,2,3 of an ongoing impulsion?

Orthodox Elliott Wave analysts have NO rules to differentiate between a concluding A, B, C zigzag or a still-forming 1,2,3,4,5
impulsions. Fortunately, if you employ advanced NEoWave concepts, there IS a way to decide whether a zigzag (or Triangle) is

ending or an impulsion is continuing to form.
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It is my discovery that 3-legged corrections exhibit very different TIME relationships than impulsions. Under NEoWave, the fewer
legs a pattern contains, the greater the time difference allowed between each segment. As a result, flats and zigzags (compared to all
other patterns) exhibit the most significant differences in time between waves-A, B and C. Therefore, if in your developing pattern
you measure the time consumed by the first two segments (A and B or 1 and 2), and you find the first takes more time than the
second, a Triangle (not a Zigzag) is forming. If the second takes between 100% and 261.8% of the time of the first, a Zigzag or

Impulsion is possible. If the second takes more than 300% of the first, a Flat is forming.
26. Is it possible for wave-b of a Zigzag to be shorter in time than both waves-a & ¢?

This is one of the most important questions so far asked in this forum. It was sent in by Paul Collaros of South Africa. The simple,
unwavering answer to the above question is NO. This very important NEoWave rule is not part of R.N. Elliott’s original discoveries
and is one nearly every orthodox wave analyst does not follow. Breaking this rule is one of the primary reasons most orthodox wave
analysts must change their wave counts so often. If R.N. Elliott had lived long enough, I'm sure he would have made this distinction
eventually and incorporated my NEoWave TIME and LOGIC rules into his principle. But, it was not until 40 years later, in 1990
with the release of Mastering Elliott Wave, that major advances in the areas of time and logic were added to the field of wave

analysis.

If you identify a pattern you think is a zigzag, but wave-b takes less time than waves-a and c, then either your count is entirely wrong
OR what you think is a zigzag is actually the first three legs of a Triangle - probably a NEoWave Neutral Triangle, but it could also

be an Expanding Triangle (a Contracting Triangle is not an option under these conditions).

516

HBS coolw )Ll

— www.farachart.com




27. What are the TIME limits for wave-b of a Flat?

Wave-b in a Flat will normally take 2-4 times longer than wave-a. There is no absolute maximum time limit, but if beyond 5-7 times
that of wave-a, it becomes suspicious. The most important thing to remember is that if wave-b is substantially more time consuming

than wave-a, then wave-c must be approximately half of the time of waves-a & b combined.
28. What is a NEoWave SYMMETRICAL formation?

A Symmetrical is a new pattern that exists under NEoWave Theory (i.e., it was not one of the patterns included in R.N. Elliott’s
Wave principle). I discovered my first Symmetrical formation around 2001 many years after I wrote Mastering Elliott Wave. As a

result, Symmetricals are NOT mentioned in my book.

A Symmetrical 1s a 9-legged formation (Flats and Zigzags are 3, Triangle are 5, NEoWave Diametrics are 7) that does NOT involve
an X-wave. Very specific rules must be met for the application of an X-wave. If an X-wave cannot be used to connect a-b-c and a-
b-c-d-e patterns, then the ONLY way to label such a formation is to continue through the alphabet to waves-f-g-h and i. NEoWave
Diametrics end with wave-g, whereas NEoWave Symmetricals end with wave-i. The distinguishing factor of a NEoWave
Symmetrical formation is that it is the ONLY wave formation that allows price, time and complexity similarity of every wave
segment. In Flats and Zigzags, time and complexity differences must be very obvious between waves-a, b and c. In Triangles, the
differences begin to reduce, but are still quite pronounced. In NEoWave Diametrics, the time and complexity exhibited by each wave
will be very similar, but they remain different in price. In a NEoWave Symmetrical, most waves possess the same time, price

coverage and complexity. Such similarity is NOT allowed in any other wave formation.
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In general, Symmetricals tend to unfold between parallel lines, but there might also be some Expansion or contraction present

throughout the pattern.
29. What are the minimum requirements for Wave-C following a running B-wave correction?

If Wave-C is part of a Flat or Zigzag, Wave-C should be at least 161. % of the price of wave-b of the running correction (i.e., wave-
b of Wave-B), but will almost always be 161.8% of the price of Wave-A. Pattern implications do not necessarily carry through from
one wave to the next in Triangles, so if Wave-C is part of a Triangle (any version), the "power" implied by the running B-wave
correction may not be represented by Wave-C. In that case, Wave-C should still be at least 161.8% of the price of wave-b of Wave-
B. NEoWave TIMING concepts will apply to the time consumed by Wave-C, which is based on how much time Wave-B took in

relation to wave-A (see earlier "Questions of the Week" for details).

30. Can the middle wave of any corrective formation be the shortest in length? I know NEoWave says it can never be the

shortest in time.

It is actually very common for the middle leg of a 3 legged formaiton (i.e., wave-b in a zigzag or flat) or 7 legged formations (i.e.,

wave-d of a NEoWave Diametric) to be the shortest in price.

On the other hand, the middle leg of 5 and 9 legged corrections (wave-c in Triangles and wave-e in NEoWave Symmetricals,

respectively) should NEVER be the shortest in price.
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31. Your book does not mention "leading diagonals" (i.e., a Terminal in the position of wave-1 or wave-a). Many Elliott Wave

analysts recognize such patterns; do you think they exist?

No, they don't exist. Such assumptions are caused by the absence of a rigid, logical rule set in the original theory relating to post-
pattern behavior requirements. Under NEoWave, every Wave pattern must follow an extensive list of rules for its labeling to be
possible. Afterward, and most importantly, post-pattern price action must confirm the analyst's assumptions by producing specific,
defined behavior. The rigidity NEoWave brings to market analysis does not exist in orthodox Elliott Wave. That lack of rigidity is
the cause of many inaccurate forecasts and false structural assumptions, such as "leading diagonals" and W-X-Y pattern groupings.
In the second example (W-X-Y), I don't even know why that was created because it is completely unnecessary and can cause

foundational, orthodox Elliott Wave rules to be broken.
32. If wave-5 subdivides (inside of a Terminal impulse), can part of it break the 2-4 baseline?

Yes, if two conditions are met. Let's assume the Terminal is trending upward. If you see part of wave-5 break the 2-4 baseline, make

sure these two rules are followed:

1. After the break, no part of wave-5 drops below the conclusion of wave-4.

2. The highest price of wave-5 is made before the break of the 2-4 baseline.

3. For example, if wave-5 is a contracting Triangle, and wave-b (of that Triangle) breaks the 2-4 baseline, make sure the
conclusion point low of wave-4 is not broken during any part of wave-5. If not, then rule 1 is met and wave-5 may still be

forming. If waves-c, d & e all form inside the price range established by wave-a, then rule 2 is met and wave-5 (of a Terminal)
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may still be forming. Finally, if a significant market decline ensues after the conclusion of wave-5's contracting Triangle, then

it is safe to assume the entire Terminal was labeled correctly.

33. Sometimes you measure time consumed by a pattern from its highest to lowest point. At other times, you measure from

the beginning or end of a pattern. Why?

The first and best method for measuring time in a pattern is to start at the highest and/or lowest points of the wave segment(s) in
question and use that information to project or confirm a future turn. If that measurement proves unreliable, the next-best choice is
to measure the time of a pattern from its lowest point - in an uptrend or its highest point in a downtrend - to the actual conclusion of
the pattern (even if that conclusion is below a high or above a low). Use that measurement to project or confirm a future turn; if that

projection also proves unreliable, your assumption about the pattern forming is probably wrong.

34. Many analysts expect the bear market (starting in the year 2000) to end by 2014 or 2017. You expect this bear market to
last until at least 2020 and possibly as far out as 2030. Why?

The first thing to realize about markets (and wave theory) is that everything is relative. Most call the stock market advance of the
last 3-years a "bull market," but under wave theory it is a 3-year, counter-trend corrective rally. It may "look and feel" like a bull
market, but whatever direction a market moves the fastest is its REAL trend. The "crash" of 2008-2009 is the REAL trend of the
current stock market. The super slow, choppy, complex corrective nature of the rally since 2009's low makes it clear the REAL trend

of the stock market is still down.

Based on extremely reliable NEoWave timing concepts, the time of any correction [when it follows an impulsive advance (wave-3

in this case, which took 19 years)] will exceed the time of the previous impulsion. Therefore, the correction starting in 2000 MUST
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last at least 20 years so it exceeds the time of wave-3 (I rounded up from 19). Since many corrections take 161.8% of the time of the

prior impulsion, the correction starting in 2000 could last until 2030.

Any time after 2020, the U.S. stock market is "allowed" to begin a new bull market, but it that may not begin until 2030. Before
2020, all rallies under NEoWave - no matter how large, time-consuming or elaborate - will be counter-trend and corrective in nature,
NOT the start of a new, "true bull market." That doesn't mean a rally won't "look and feel" like a bull market, but any rally before

2020 will be dwarfed by what the stock market does once the REAL bull market begins after 2020.

35. How did you know in 2007-2008 that a 4-year bear market was starting? Also, why did you extend the bear market from

4 to 6 years?

The size and speed of the 2000-2002 stock market decline made it clear a "larger degree" correction had begun. That correction had
to exceed the time of the prior bull market, which was from 1982 to 2000 (i.e., the correction staring in 2000 needed to last more

than 18 years). As a result, by late 2000, I knew the S&P had begun a 20 (maybe 30) year correction!

Inside of that 20-30 correction, Wave-A bottomed late 2002; Wave-B topped late 2007 (Wave-B ended January 2008). After
obtaining that information, projecting the ideal time for C-wave was easy. All I needed to do was apply the NEoWave TIME rules
found in Chapter 9 of Mastering Elliott Wave (MEW). There I wrote, [F Wave-B takes much more time than wave-A, the time of
Wave-C will equal half the total time of waves-A+B. In this instance, Wave-A took about 2.5 years; Wave-B took about 5.5 years.
Their combined times (8 years) divided by 2 yielded 4 years. So, that is how I initially knew (in mid-January 2008) that Wave-C

would take at least 4 years.
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Addressing your second question, what recent event forced me to extend the required time of this bear market? The shape of the

correction, which started January 2008, is that of a Flat. Wave-b of that Flat takes far more time than wave-a; so, the time of wave-
c will follow the same rules mentioned above (i.e., it will be about half of a+b). Small wave-a consumed about 1.25 years, and small
b-wave took nearly 3 years. Adding the time of those two patterns and dividing by 2 yields 2+ years as the ideal time projection for

wave-c. When applied to a recent chart, we can comfortably assume wave-c will end in early 2014.

36. How do you reconcile (or view) current news events within the context of wave structure and expected, future market

action?

It is a mistake, and a waste of time, to "reconcile" news with wave structure. The news you hear on TV (or read about in newspapers)
is never all the news, just some of it. There are hundreds, or even thousands, of positive and negative news events going on around
the world all the time. Depending on the public's "collective state-of-mind" at a particular time, the media picks and chooses the
information it releases. They must sell subscriptions or advertising to stay in business, so they must present us with information that
is most likely to get us to spend money. Such information may have nothing to do with what is most important to the financial

stability of the world or the physical health of its inhabitants.

For example, when a famous celebrity dies, or commits a crime, is that the most important news of the day, week or month? There
are wars constantly being fought around the world with people dying and starving daily; but, in the U.S., when a celebrity dies, it
can dominate print and digital media for weeks! Does our interest in that celebrity make that news important (it does to those selling

it) and does it have any, relevance to our daily lives, personal safety, financial well-being, or future prospects for prosperity?
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A market's price action is the net result of ALL news (even the news we don't hear) and all knowledge (even that which we don't,

personally know). As a result, no matter what "news" is begin sold to us, price action reveals the totality of all collectively known
news, facts, opinions and expectations. It is that net-reality which market price action reflects. With the aid of wave theory, which
describes the ebb and flow of mass-human action, we attempt to compartmentalize and structure the past in order to attempt to

predict the future.

37. Given the similarity of price and time exhibited by each leg of a symmetrical, is that pattern more likely to drift sideways

rather than trend up or down?

From personal experience, the reverse is more common. Symmetricals are so time-consuming (relatively speaking) that it is nearly
impossible for a market to hesitate long enough to complete the entire pattern during one, sideways period. As a result, Symmetricals
tend to have a decided upward or downward bias. Initially, their "trendy" nature can make them difficult to identify. But, after a
Symmetrical passes its halfway point, the extreme price/time similarities between all "same direction" waves makes it easy to

determine one is forming.

38. On your website you say '"X-waves are allowed to (and should) take more time than the preceding A-B-C correction IF
that X-wave is larger in price." On another portion of your website you say ' X-waves should NEVER take more time than

the entire A-B-C correction before it." Which is true?

The above statements refer to two, different types of X-waves. One where the X-wave is larger in price than the prior A-B-C Flat

(or Triangle). The second where the X-wave is 61.8% or less in price of the prior A-B-C.
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In the first instance, where Wave-X is larger in price, it can (and frequently is) more time consuming than the total time of the prior
A-B-C. In this second instance, when Wave-X is 61.8% or LESS in price of the prior A-B-C, it must also be LESS time-consuming

than the prior A-B-C (or at least not more time-consuming)

39. In past updates I've seen you reference Waves-F and G. Is there a limit to this wave "alphabet"? Why not just begin

anew with a-b-¢?

Unlike orthodox Elliott Wave, which allows great variance in the behavior, relationships and time consumption of specific patterns,
NEoWave imposes strict limits. Accurate forecasting can only be accomplished when precise rules relating to price, time,

complexity, behavior and relationships are required of all waves in all patterns.

An important part of the construction of 3-legged patterns (Flats and Zigzags) is that clear alternation exists between the 3 segments
on a time, complexity and behavior basis. Since larger degree patterns (under NEoWave) impose maximum time restrictions on
smaller degree patterns, a developing (smaller degree) correction only has so much time to unfold. If a correction is allowed no more
than 10 days to form (based on the next larger degree) and the market wants to form a Flat, there can be great variance between
waves A, B and C in TIME during period. For example, wave-A might take 1 day while Wave-B takes 6 days, leaving 3 days for

Wave-C. This also follows the necessary TIME alternation required in Flats.

On the other hand, under the same 10-day time restriction, if a market wants to form a 7-legged formation (such as a NEoWave
Diametric), that leaves little room for time variance between waves. Waves-A and B might take 1 day, while C, D and E take 2-

days, which only leaves 1-day for Waves-F and G. As a result, the more waves a pattern contains, the more similar each must be to
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fit within the time limits imposed by the larger degree pattern. From personal experience, the limit to the wave "alphabet" is A-B-

C-D-E-F-G-H-I, which forms a NEoWave Symmetrical.

The reason Waves-F and G (and sometimes H and I) must be used to label some wave patterns is because specific time and behavior
characteristics are required of Flats and Zigzags that are not present in NEoWave Diametrics and Symmetricals. Time relationships
during corrections are your primary tool for determining the kind of correction unfolding. If the first 3 waves of a correction are very
different in time, a Flat or Zigzag is forming. As time between the waves becomes slightly more similar, a Triangle is the next best
choice. As the time between waves becomes very similar (but price differences still exist), a Diametric is your best option. If the

waves are very similar in time and also very similar in price, a NEoWave Symmetrical is your only choice.

Because all corrections possess a specific "time behavior stamp," that is the reason you cannot simply start a new ABC when you
become uncomfortable with the continuation of the correction. A completed ABC Flat or Zigzag must possess clear alternation in
time between all three waves. If that time alternation is not present, a Flat or Zigzag is NOT forming, but a more complex formation

that requires the use of D and E, sometimes F and G and in rare cases, H and 1.

40. On two charts of the same market (one arithmetic, one logarithmic), the extended wave is a different wave depending on

which chart I use. Which chart should I trust?

When it comes to finance, the most important things are measured in percentages (i.e., interest rates, return on investment, yield).
Since everyone is working with different amounts of capital, the important variables are quoted in percentages. When it comes to

stock and commodity market behavior, price relationships based on percentages will always be more accurate. As a result, if left
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with a conflict between which leg is the longest on two separate charts, always trust the information on the LOG chart over that of

the arithmetic chart. Arithmetic charts are easier to work with, but provide less accurate representations of reality.
41. Can you have two Elliott patterns, such as a Flat and Zigzag, next to each other without an X-wave between?

Yes, absolutely! But, under those circumstances, the first Flat must be "compacted" to just wave-A (or B or C or D, etc.) of a larger

pattern. The Zigzag that follows must then be compacted to just Wave-B (or C or D or E, etc.) of the same, larger pattern.

To signal an X-wave is forming after a Flat you the following must occur. The Flat should be retraced less than 61.8% by the
presumed "X-wave" AND the presumed "X-wave" should take at least 1/3 of the time of the Flat but no more than 99% of the time
of the Flat.

The other way an X-wave can follow a Flat is when it is part of a Double-Three Running correction (see Mastering Elliott Wave,
bottom of page 8-12). That is when Wave-X is larger than the Flat (around 161.8%) and takes between 1/3 and 99% of the time of
the Flat.

42.In a NEoWave Diametric, what would be the maximum Time deviation between adjacent waves?

In a NEoWave Diametric, the general rule is most wave segments tend toward equality in time, but are different in price. For time
similarity to be most obvious, the complexity of the Diametric should not exceed 55 monowaves. If it does, best to move to one
higher time frame (i.e., one which is 5 times larger than the chart you are currently looking at - for example, if the Diametric is

visible on a Daily chart, but contains more than 55 monowaves, move to a Weekly chart and reassess the Diametric on that time

frame).
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If the entire Diametric is less than 56 monowaves, then the time variation between each leg of the Diametric will usually be less than

1.618% of the time of an adjacent wave but more than 61.8% of the time of an adjacent wave. Keep in mind, there is usually one
expection to this rule in each Diametric where one segment is more than 161.8% (or less than 61.8%) of the time of an adjacent

wave.
43. Are there times when an X-wave can take more time than the A-B-C preceding it?

Yes, and you mention a specific example in your original question, which was edited out, but which I am quoting now. On your
long-term stock market wave count you have a "...115 year running correction where a large X wave takes much more time than the

pattern before it."

X-waves are allowed to (and should) take more time than the preceding A-B-C correction IF the X-wave is larger in price. This
creates what I call, in Mastering Elliott Wave, a "Double-Three Running" correction (see Chapter 12). If Wave-X is smaller in price

than the previous A-B-C, then Wave-X must take less time than the prior A-B-C.
44. When you have a diametric formation, and wave ""G" has finished, what can be expected afterward (price and time)?
This is a "high level" question, so if you are not serious about wave theory, don't continue.

The post-pattern action following a Diametric is not dependent on the Diametric itself (as with most other wave formations), but

relies on the larger pattern the Diametric concludes. For example, did the Diametric end wave-A of a larger Flat or Triangle; was it

wave-2, wave-4, wave-X, etc.
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In order of priority, these are the things you can expect following wave-g of a Diametric. The wave right after Wave-G will be larger
and faster than any "same direction" leg that occurred during Wave-G. Next, if that post-G-wave is also larger and faster than Waves-

B, D and F within the Diametric, then the Diametric ends a single leg of a larger formation.

If the move after Wave-G 1is not larger and faster than Waves-B, D and F, then an X-wave is probably forming. Otherwise, the

Diametric will be one leg of a larger, ongoing pattern OR it will be wave-1 or 3 of a Terminal formation.

45. In Mastering Elliott Wave, you talk about "missing waves." What is this NEoWave concept all about and doesn't it

conflict with the X-wave phenomenon?

About 50% of the time, an X-wave is "involved" when a pattern is "missing" a wave, but it is not the cause of the missing wave. To
explain, let's say you drew a daily chart based on the high and low in the order they occurred (this is what I call a "wave" chart).
Each high or low plotted will constitute "1 unit" of time. This applies no matter what time frame is chosen - monthly, weekly, daily,

hourly, etc.

After plotting your daily chart, you notice a "three-time unit" advance that looks like a Zigzag, but it contains an abnormally large
C wave (i.e., Wave-C is 400% of wave-A). Based on the NEoWave "Rule of Similarity and Balance," plus Zigzag design rules in
Chapter 5 of Mastering Elliott Wave, you realize the move you are studying cannot be a Zigzag. You also realize labeling it a 1-2-3

will not work since wave-3 is too large in relation to wave-1. So, what is it?
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There are only two possibilities:

1. The uptrend began AFTER the low (at the point currently marked Wave-B or wave-2),

2. or, the uptrend started AT the low, is impulsive, but is "missing" wave-4.

3. How and why does this occur? Markets unfold on their own rhythm and time frame, not the time frame you happen to pick.
For example, if you plotted the same market using the high and low of every 12 hours instead of every 24 hours, you would

clearly see the "missing" 4th-wave.

As you move from smaller to larger time frames, a phenomenon I call complexity compression occurs. This is what the NEoWave

"Missing Wave" concept addresses.

IMPORTANT: Please remember that "missing waves" can ONLY occur in a very limited environment when the pattern being
studied consumes either 3 or 5 time units. If 3 units of time make up the pattern being studied, and the structure does not fall into
any known wave pattern category, an impulsion (with a missing 2 or 4-wave) is the best explanation. If 5 units of time make up the
pattern being studied (and again it does not fall under known pattern development rules) and the first correction is near the bottom
of the range and the second correction is near the top of the range, then a complex correction with a "missing" X-wave (near the

center of the pattern) is the best explanation.
46. an X wave take place after a Flat even if the Flat does not channel "perfectly'?

This question refers to the NEoWave concept of "touch points." In Flats and Zigzags, there are only four (4) possible touch points
along the two channels - the beginning of the pattern (point zero), wave-a, wave-b and wave-c. When any Flat or Zigzag has all of
its touch points touching one of the two channels, under NEoWave it qualifies as "perfect channeling." When a Flat or Zigzag

529

HBS coolw )Ll

— www.farachart.com




channels perfectly, it tells us an X-wave will follow and the pattern will become part of a larger, more complex correction (like those

shown in Chapter 8 of Mastering Elliott Wave).

What the question above is asking is can an X-wave follow a Flat or Zigzag even if it does not channel perfectly...the answer is YES.

But, keep in mind, an X-wave is mandatory when channeling is perfect, only possible when channeling is not perfect.
47. What is the maximum length of wave-c in an Elongated Flat and can wave-c be a Terminal in such a pattern?

In a typical Flat, wave-c is normally a little longer or a little shorter than wave-a. As a result, it is unacceptable to allow wave-c to

be more than 161.8% of wave-a in any standard Flat.

The one characteristic that distinguishes a normal Flat from an elongated Flat is the size of wave-c in relation to wave-a. As wave-c
reaches 161.8% of wave-a, it moves into "elongated" territory. The maximum acceptable length of wave-c in an elongated Flat is

around 261.8%. Beyond that, some other pattern is probably forming.

Elongated Flats should only be allowed as a single segment of a larger Triangle, Diametric, Symmetrical or one phase of a Complex

Correction. Lastly, an elongated c-wave can be a Terminal, but it must be the last leg of a larger formation.

48. Referring to Fig. 8-25 of Mastering Elliott Wave, "is it possible that wave X could retrace into wave A and still hold the

pattern implications?"

Sent in by James of Germantown, MD, you will need a copy of Mastering Elliott Wave to get the full gist of this question.
The answer 1s YES, but you want to make sure wave-x is not retraced more than 61.8% of the first a-b-c pattern. X-waves should
never retrace more than 61.8% of any zigzag. If they do, something other than an X-wave is unfolding.
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49. is there any way of determining the end of the Sth wave of a Sth Extension Impulsion (Terminal or Trending) before the

break of the 2-4 trend line?

The problem with 5th Extensions is wave-5 nearly always travels further and faster than expected, creating a difficult and dangerous

trading environment. This great trading question was sent in by long-term U.S. subscriber and friend Richard Campo.

In 1st and 3rd Extension Impulsions, waiting for a break of the 2-4 trend line does not require you give up much of the new trend.
Unfortunately, following a 5th Extension (where wave-5 is the longest move), waiting for the 2-4 trend line to be reached would

mean missing out on a large segment of the new trend.

So, how should you manage entry into a S5th Extension environment. First and foremost, do NOT attempt to pick the end of the
extension. Doing so could mean getting caught in the final, violent, upside or downside gap opening that usually occurs at the end
of such patterns. Financially speaking, picking the wrong moment to "sell the top" of a 5th Extension advance (or the bottom of a

decline) could be your worst trading decision of your life.

To avoid a serious reduction in trading capital, these are the steps you must take to protect yourself and increase your chances of
being in when the large, counter-trend move begins. First, make sure wave-5 is longer than wave-3 and that ALL NEoWave price,
time and complexity requirements are fully met. Next, wait till you experience an "oh my God" feeling created during the final,
nearly vertical market advance or decline. At that point wave-5 will be at least 161.8% of wave-1, wave-3 or waves-1 and 3 combined.
If that condition is met, measure the largest, counter-trend price move during the formation of wave-5. If wave-5 is advancing,
subtract that amount from the highest price reached by wave-5 (the opposite applies for a declining 5th wave). Increase that amount

by 1-tick and place an order to enter the market in the opposite direction of the 5th Extension. If the order is filled, immediately
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place a stop at the end of wave-5. If the order is not filled and the 5th extension grows larger, repeat the above process until a

correction larger than any seen during the development of wave-5 takes place. Once that occurs, the 5th Extension should be over.

You may have to attempt the above process twice before the real trend begins (this occurs when the 5th Extension is itself a 5th
Extension), but once in, the trade will pay off handsomely. This is the strategy I used in the Gold market at the 2006 high to catch
the large decline that followed.

50. Is there any relationship between the complexity of Wave-X and the complexity of the patterns it is separating?

This question was sent in by Nitin Badge (location, unknown). Under orthodox Elliott Wave, there are few, if any, limits on the
complexity allowed between waves. Under NEoWave theory, there are not only specific complexity limits between patterns, but

specific price and time limits, also.

Addressing Nitin's question first, the complexity of Wave-X should be no less than that of the least complex wave of the previous,
same degree, correction. It should also be no more complex than the entire, previous correction (i.e., the entire, previous Flat, Zigzag,

Triangle or Diametric before it).

From a time, perspective, Wave-X must take at least as much time as the least, time-consuming leg of the previous correction and

at least as much price as the smallest price-leg of the previous correction.

The above rules refer to the absolute minimum requirements for an X-wave. Most often you can expect Wave-X to take no less than
1/3 the price, time and complexity of the previous correction and no more than 100% of the time and complexity of the previous

correction. Finally, after a Flat, Wave-X can be as much as 161.8% of the PRICE coverage of the previous, same degree Flat.
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51. Is a Diametric Formation Corrective or Impulsive? Also, in a rising market, does it indicate the trend will continue or

does it indicate the rally is over?

This question was sent in by Rajang Khosla (location unknown). Since my recent customer survey indicated many were confused
about my NEoWave formation discoveries (Diametrics and Symmetricals, which are not discussed in Mastering Elliott Wave), [

thought additional focus on this subject was necessary.

Let's first address part one of your question. All patterns. other than 5 segment Trending or Terminal impulsions, are corrective in

nature (i.e., they compact to a :3). As a result, Diametrics are definitely corrective formations.

Now on to question two; a Diametric cannot occur as waves-1, 3 or 5 in a Trending impulsion, nor in wave-c of a Flat or Zigzag, but
they can occur virtually anywhere else. As a result, no blanket statement can be made about a Diametrics future implications. It
depends on what wave it concludes of the next larger degree and the implications of that conclusion within the context of the larger
pattern. For example, if the Diametric concluded wave-e of a Contracting Triangle, the implications would be very different than if

it concluded wave-d of the same Contracting Triangle.

52. For adjacent waves to be considered the same degree, must they possess both elements (i.e., Price and Time) of the Rule

of Similarity and Balance or just one of them?

If T had to pick one rule that is broken more often than any other, especially by "orthodox" Elliott Wave practitioners, it is the
NEoWave Rule of Similarity and Balance. Failure to adhere to this one rule will assure you of an inaccurate wave count and forecast

- both of which will need revision later.
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As discussed on pages 4-3, 4-4 and 4-5 of Mastering Elliott Wave, for Price Similarity to exist, the smaller of two adjacent waves

should be no less than 1/3 the vertical price coverage of the larger wave. For Time Similarity to exist, the shorter time pattern should

be no less than 1/3 that consumed by the larger, adjacent wave.

Quoting directly from Mastering Elliott Wave on page 4-4, "If in any comparison, neither of the above Rules is obeyed, the likelihood
two adjacent waves are of the same Degree is very slim." So, in answer to the above question, for two adjacent waves to be considered

"same degree" candidates, at least one element of the Rule of Similarity & Balance (Price or Time) must be followed.
53. Which works better, analyzing the smallest time frame and building up, or the largest time frame and working down?

This is an extremely important question sent in by an anonymous, European client. Nearly everyone who studies wave theory is
tempted to start from the smallest time frame and work their way up, as if they were constructing a building. Unfortunately, as is

usually the case with markets, whatever feels right is usually wrong.

Until a larger structure is nearing completion, structure on smaller time frames can be ambiguous, presenting multiple scenarios or
leaving the analyst with no logical options. Once a larger pattern approaches conclusion, then smaller structure will begin to make
sense, but only in the context of the larger scenario. When a larger pattern appears to be concluding, you can bet the smaller time
frame will find ways to stretch out its conclusion in ways never imagined. That is why it always takes a market longer to top or

bottom than anyone expects.

So, to answer the question, it is never appropriate to build wave counts from the bottom up, but should always be started from the
longest time frame possible first. For example, as structure on a monthly time frame begins to clear and there is only one viable
option, drop down to the weekly time frame, using monthly structure as a guide to constructing your weekly wave count. Once
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weekly structure begins to clear, drop down to a daily time frame. As daily structure approaches the conclusion of an identifiable
pattern, drop down to 1/5 the size of the daily time frame (for 24-hour markets, use a 288-minute chart; for U.S. stocks, use a 78-

minute chart [i.e., 6.5 hours divided 5]). Make sure your daily structure guides the design of your intra-day chart.

Those who construct counts from the top down will always have a more accurate view of future price action and potential and will

not be fooled into excessively trading highly complex, non-trending market environments

54. If the end of a correction occurs higher than the impulsion preceding it, how do you measure it for Fibonacci

relationships?

My good friend and long-term client, Paul Collars of South Africa, sent in this question. To make discussing this topic easier, let’s
assume the market is in an uptrend and the first impulsion is wave-1 and the second is wave-3 (the following concepts also apply if
the first and second impulsions are waves-3 & 5 or waves-a & c of a Zigzag). In measuring the size of the two impulsive waves for
possible Fibonacci relationships, Paul was wondering if you measure wave-1 from "Point 0" to its end OR if you include the high of

the correction into the length of wave-1 before comparing it to wave-3.
This appears to be two questions in one...

1. How do I determine which wave is the extended wave?
2. Should I include part of the correction in the length of wave-1 before applying Fibonacci relationships?
First realize, if in a larger five wave move, the impulsion following a strong correction will always become the eXtended

wave (unless the correction in question is a Running Triangle - i.e., a Triangle with a strong upward or downward
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slant). Therefore, based on our assumptions in paragraph one, the impulsion forming would be of the 3rd Extension

variety (see top left corner of page 5-14 in MEW).

Addressing question 1 above, determining which wave extended has nothing to do with Fibonacci relationships, but simply with

which wave is the longest when measured from its "orthodox" beginning to its "orthodox" conclusion.

Addressing question 2, Fibonacci relationships may or may not exist between waves-1 & 3, but that will have no bearing on whether
the pattern is impulsive or not. If you must add part of wave-2 to the length of wave-1 to find Fibonacci relationships, that is fine. If
a Fibonacci relationship exists between waves-1 & 3 without using the high of wave-2, that is fine, also. Fibonacci relationships are

less common in impulsive patterns; they are more corrective environments.
55. Can a 5th wave be a Diametric formation?

Sent in by Rajkumaar Perumal of Chennai, India, the answer to this week’s question can be found by focusing on the internal design

of an impulse pattern. A standard (trending) impulsions internal structure is :5 :3 :5 :3 :5, whereas a terminal impulse is a :3 :3 :3 :3

:3 affairs.

Since a Diametric formation always compacts to a :3 (ie, a correction), the ONLY time a Diametric can occur as the 5th wave of an

impulsion is when that impulsion is Terminal in design.
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56. When wave-4 is a Triangle, can any part "overlap' wave-1?

This question was sent in by Ranjan Chatterjee (location unknown). Like most of the questions in this forum, the answer depends
on structural conditions. If a Terminal impulse is forming (where every leg is corrective), part of wave-4 must share some of the
same price range (overlap) as wave-1 and/or wave-2 whether it is a Triangle or not. In a Trending impulsion (where 1, 3 & 5 or
impulsive - 2 & 4 are corrective), no part of wave-4 will share the same price range as waves-1 or 2. But, there is a caveat. For price
action to adhere to the above requirement, you must use cash data for all wave charts. Due to the deterioration present in Futures
data over time, structural distortion occurs, creating the potential for "overlap" that is not present on a cash chart. To avoid structural

misinterpretation, I always recommend wave analysis be done on cash charts.
57. Can a Terminal impulse end with a Sth wave failure?

Posed by Jacek Filutowski (location withheld), this question addresses a NEoWave pattern discovery I made more than 10 years
ago. The pattern is called a 3rd Extension Terminal, which can easily (and usually does) end with a 5th wave failure.
In Trending impulsions, the only time wave-5 can fail is when wave-3 is the extended wave and wave-4 retraces 61.8% (or more)
of wave-3 and wave-4 is larger than wave-2 in price. What makes Terminal impulsions different is each segment is corrective in
design, plus waves-2 & 4 can retrace much more of the prior wave than is allowed in Trending impulsions. But, the same rules apply
as it relates to the above question. To see wave-5 of a Terminal fail, wave-3 must be the longest leg, wave-4 must retrace at least

61.8% of wave-3 and wave-4 must be larger than wave-2.
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58. What should be the structure of smaller internal waves of a larger Impulse Wave?

There are two categories of Impulsive patterns (Trending and Terminal under NEoWave theory - Standard and Diagonal Triangle

under orthodox Elliott Wave), which you can read about in Mastering Elliott Wave (Chapter 5).

In a Trending Impulse, wave-1 will subdivide into 5 segments, wave-2 will be corrective (usually 3 segments), wave-3 will again be

5 segments, wave-4 will be corrective (usually 3 segments) and finally wave-5 will be 5 segments.

In a Terminal Impulse, all waves (1, 2, 3, 4 & 5) will be corrective (normally 3 segments each) with waves- 1, 3 & 5 normally

Zigzags (or complex corrections) and waves-2 and 4 normally Flats and Triangles (respectively).
59. Can two impulsive (or corrective) patterns occur one after the other, on the same time frame?

This question was sent in by Dr. Mircea Dologa of Paris, France. He probably was introduced to NEoWave through my keynote

speech at Andre Malpel's 10,000-person Elliott Wave conference in Paris.

If the back-to-back patterns in question are of a different degree, this type of behavior can be found every day on virtually any chart
any day of the week and means very little. If the adjacent patterns are of the same degree, then it provides very important clues on

the market's current position and future behavior.

When two corrective patterns of the same degree occur in sequence, the relationship between the two in price and time plays a vital
role in determining NEoWave labeling. If the two patterns take almost the same amount of time, the second can be nearly any

corrective pattern other than an X-wave. Again, if the two patterns consume almost the same amount of price, the second can be
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nearly any wave label other than an X-wave. The smaller the second correction is in price or time (as long as it is at least 1/3 the

price and time of the larger correction), the greater the odds an X-wave has occurred.

When two impulsive patterns of the same degree occur next to each other, only one option is possible; the first impulsion is the end

of a larger pattern and the second impulsion is wave-a (of a zigzag) or wave-1 of a new, ongoing trend.
60. Should Fibonacci relationships be measured in absolute numbers or the distance covered on a log scale?

If you haven't noticed, the media loves to present long-term, arithmetic charts because they create a dramatic effect, exaggerating
recent market advances. In reality, economic progress occurs in percentage terms, not in linear terms. Therefore, when possible, it
is always best to plot data logarithmically and measure Fibonacci relationships based on the physical distance covered on the chart.
On very short-term charts you can get away with arithmetic measurements, but when a market more than doubles, or drops more

than 50% (in arithmetic terms), a logarithmic plot is essential for proper Fibonacci relationships.
61. Do you measure Fibonacci relationships from the beginning to end of a wave or from high to low?

This question was sent in by Ahmad Pesnani. The way in which Fibonacci relationships should be applied depends on various factors,
such as whether the market is in an Impulsive or Corrective pattern, whether the pattern ends with a failure and whether the correction

you are dealing with is of a triangular nature or not.

In general, Fibonacci relationships occur "internally" in Impulsive patterns and "externally" in Corrective patterns. Internal

relationships are those in which the length of each wave is measured (independent of the others), then compared. External
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relationships are identified by noting the price levels where waves start and stop, calculating the distance between those price levels,

then identifying relationships between those distances.

This issue is further complicated when patterns do not begin or end at the high or low of a trend. When that occurs, the best approach
is to measure the length of each wave from both high to low, and beginning to end, selecting the approach that yields the best

relationships for future application.
For a much more detailed discussion of Internal and External Fibonacci relationships, go to page 12-22 of Mastering Elliott Wave.
62. In a Double Three Running Correction, how large can Wave-X get?

This question was posed by Mushtaq Khair, a client in Maharashtra, India (there seems to be a great deal of interest in NEoWave in
India). The existence of a Double Three Running Correction is discussed for the first time in Mastering Elliott Wave (MEW), so
should be considered part of NEoWave theory. The pattern is covered in detail on pages 8-11 to 8-15. So, how large can Wave-X

get in such a situation?

First, let's go over the time limits of X-waves in any pattern. Applying the NEoWave rule of Similarity and Balance on pages 4-3
through 4-7 of MEW (and considering that Wave-X is the same degree as each individual A, B or C of the preceding pattern), an X-
wave should NEVER take more time than the entire A-B-C correction before it. If it does, that would indicate Wave-X is of a larger
degree.

If your X-wave adheres to the above NEoWave Time Limit rule, then the next test would be to make sure Wave-X is between

138.2% and 261.8% of the distance of the longest wave of the prior A-B-C. If less than 138.2%, a Triangle, NEoWave Diametric or
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NEoWave Symmetrical pattern is probably forming. If more than 261.8%, Wave-X is probably the start of a new trend or wave

formation, not part of an ongoing Double Three Running Correction
63. Does MEW cover all the ways the '"Rule of Similarity and Balance' apply?

MEW was written 16 years ago, when my understanding of wave theory was still growing and evolving. On page 4-4 of MEW 1
mention two areas of similarity - Price and Time. I now realize a third area - Complexity - should have been included. Therefore,
when you are comparing one group of waves to another, to qualify as the same degree, the group with the least number of monowaves

should contain at least 1/3 that of the more complex group.
64. How much detail (i.e., how many monowaves) should a chart contain?

It is a common mistake by wave actioners to attempt analysis using a daily chart covering years and years. Accurate analysis requires
attention to detail. The more detail a chart contains (that is, the more monowaves present), the more difficult detailed analysis
becomes.

For accurate wave analysis, you want to limit the complexity visible on a chart to between a Fibonacci 34 and 89 monowaves, with
the ideal being around 55. Charts that contain 100's of monowaves will cause one to miss the subtleties required for good analysis

and charts with less than 34 monowaves may not contain enough information for a reliable conclusion.
65. You mention several ways to plot data in MEW, which is the best?

The discussion in Chapter 2 (pages 9-12) of Mastering Elliott Wave on plotting data is often misunderstood. When the book was

written, access to market data was not what it is today - personal computers were in their infancy. With high, low, close cash data
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now easy to obtain on a daily (and even an intra-day) basis, the best way to track wave structure is to plot the high and low of each

session (whether hourly, daily, weekly, etc.) in the order they occurred in real-time. That is the method I use for all NEoWave

CHART services.
66. What alerts you to the non-impulsive nature of a group of waves that many would misinterpret as impulsive?

This week's question was posed by Paul Collaros of Gauteng, South Africa. First and foremost, if there is no price, time or complexity
alternation between waves-2 and 4, what you are witnessing is a complex corrective rally or decline, not an impulsion.
Secondly, under NEoWave theory, one of the important characteristics of a true impulsive pattern is that it is difficult to channel.
Some waves will touch the upper and lower trend lines and some will not. Therefore, if you can easily encase an entire advance or
decline between parallel lines with each high and low touching one of the parallel lines, the pattern is corrective, not impulsive. This

concept would apply even if the lines slightly Expanded away from or contracted toward one another.
67. Under NEoWave theory, what is more important - structure or behavior?

This question strikes at the core of what differentiates NEoWave from Elliott Wave. Under orthodox Elliott Wave, STRUCTURE
1s paramount (i.e., if an advance follows the rules of an impulsion, it is, independent of future price action). Under NEoWave theory,
LOGIC is paramount (i.e., no matter what you think of structure, if post-pattern behavior is inconsistent with your labeling, your
wave count is wrong). Put another way, under Elliott Wave the analyst decides what a market has done and is doing (don't confuse
me with the facts, ['ve made up my mind). Under NEoWave theory, no matter what you believe about past price action, future price
behavior must confirm your assumptions, making post-pattern behavior the final arbiter of analytical accuracy. For example, if you

see what you think is a perfectly designed impulsion making up wave-1 of a larger advance, but "wave-2" retraces 99% of wave-1,

542

HBS coolw )Ll

— www.farachart.com




then the market is telling you your analysis is incorrect and you must change your labeling. Through this rigid post-pattern,

verification process, NEoWave removes the subjectivity notoriously associated with Elliott Wave.

This week's question arose when Milind Karandikar of Maharashtra, India discovered I had changed the structure of the 1995-2000
rally from corrective to impulsive with the release of last year's, newly revised long-term stock market forecast. Originally, weekly
and monthly charts suggested the 1995-2000 rally was corrective, but less detailed, yearly charts allowed room for interpretation.
Ultimately, post-pattern price behavior (from 2000s high to present) forced me to change my interpretation, labeling the advance

as impulsive (i.e., wave-3 of a 5th extension impulsion).
68. In an impulsion, can wave-2 take less time than wave-1 and can wave-4 take less time than wave-3?

The answer to both is "it depends on the type of impulsion forming." In a Standard impulsion, where waves 2 and 4 do NOT overlap
(i.e., they do not share any of the same price territory), wave-2 CANNOT take less time than wave-1 and wave-4 CANNOT take
less time than wave-3. Keep in mind, the measuring of time consumed by waves-2 & 4 is from beginning to end, not from high to
low. Part of wave-2 or wave-4 may exceed the high of the previous wave and may actually conclude above the top of the previous

wave IF a Running correction is present.

On the other hand, in a Terminal impulsion, wave-2 Is allowed to take less time than wave-1 and usually does, plus wave-4 Is allowed
to take less time than wave-3 and usually does. A NEoWave condition I call "extreme alternation" is also possible in Terminal
patterns, which allows the time and price consumed by wave-2 to be much greater or far less than that consumed by wave-4 (a

condition NOT allowed in Standard impulsions).
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69. Should a logarithmic or arithmetic chart be used for Elliott and NEoWave analysis?

Ideally, all charts should be plotted logarithmically, but many chart services do not provide this option, plus plotting logarithmic
charts by hand can be difficult and time-consuming. In the real world, you should save logarithmic plots for wave patterns that cover
a large price range. A large price range would be defined by the percentage (%) difference between the highest and lowest price on
your chart. If the top price is more than twice the value of the bottom price, a logarithmic chart is best for proper wave counts and
accurate channeling. The greater the percentage difference between the top and bottom price level, the greater the importance of

employing a logarithmic scale. On the other hand, for day-to-day wave counts and channeling, an arithmetic chart works fine.
70. What specific rules must be met for the application of an X-wave?

This has been the most asked question since starting the NEoWave "Question of the Week" forum, so it was an obvious choice for

this week.

X-waves separate orthodox Elliott Wave corrections and new NEoWave formations (such as Diametrics and Symmetricals). Since
an X-wave is the same degree as each leg of the correction that precedes and proceeds it, an X-wave must adhere to strict NEoWave
price, time and complexity limits. An X-wave CANNOT consume more time than the correction before it or the correction after it.
It will normally consume between 1/3 to 2/3"s the time of the correction before or after it. An X-wave CANNOT be more complex
than the correction before it or the correction after it. Again, it will normally be about 1/3 to 2/3"s the complexity of the corretion
right before or right after it. In complex corrective rally’s or declines, X-waves will retrace 61.8% or less of the correction right
before it. In complex, running corrections, X-waves can be larger in price than the Flats or Triangles before them, but they must not

take more time and must be less complex than the correction right before the X-wave.
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71. Can wave-2 ever be a Triangle?

Expect for the initial "thrust" out of a Contracting Triangle, in general Triangles do not transfer much strength to the post-Triangular
pattern. Therefore, if wave-2 is part of a standard, Trending Impulse pattern, it will NEVER occur as a Triangle. But, if part of a
Terminal Impulse pattern, there is an outside chance wave-2 might form a Triangle, even though I do not remember ever seeing one.
Finally, for reasons mentioned at the start of this paragraph, if wave-2 ever formed a Triangle within a Terminal Impulse, the odds

are very high that Terminal would contain a st wave extension.
72. What is a NEoWave Diametric Formation?

I discovered this wave pattern around 1992 - two years after Mastering Elliott Wave was published. As a result, it is not mentioned

in the book.

A NEoWave Diametric is a 7-legged formation (Triangles are 5 legs, Flats and Zigzags are 3) that does NOT involve an X-wave.
As a result, instead of a-b-c - X - a-b-c, I had to continue with the alphabet, labeling it a-b-c-d-e-f-g. The distinguishing factor of a
Diametric is the similarity of each wave segment in time and complexity to the other six. In Flats and Zigzags, time and complexity
differences are eXtreme between waves-a, b and c. In Triangles less so, in Diametrics time similarity (not time differences) is the

norm.

Diametrics occur in two main categories. One in which a period of Expansion is evident during waves-a, b, ¢ and d, followed by a
period of contraction for waves-e, f and g. The other is the reverse; contraction occurs first during the first four wave segments,

followed by Expansion for the remaining three. This creates the look of a bowtie for the first series and a diamond shape for the

second.
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73. In an A-B-C correction wave A can be a three. But can the first wave of wave C be a three, that is the first wave of the

five wave of C?

Assuming Wave-C concludes a FLAT or a ZIGZAG, then wave-1 of Wave-C could be a three wave pattern (i.e., a correction labeled
as a :3), but ONLY IF Wave-C eventually forms a NEoWave TERMINAL pattern (i.e., an impulsion in which each leg is a :3, but
as a whole creates a 5-wave move).

74. In an Impulsive pattern, how important is the Rule of Extension?

For those in the orthodox Elliott Wave (OEW) camp, the Rule of Extension is a hit-and-miss affair. If a pattern appears to be
impulsive, but lacks an eXtended wave, most OEWer's say "well, the rule of extension is just a guideline." As with all aspects of
NEoWave theory, there are no guidelines, just rules. The Rule of Extension, under NEoWave theory, is essential. If an advance or
decline of a non-Terminal nature is suspected of being impulsive, but does not possess an extended wave, that advance or decline is

a complex correction.

What qualifies a move as an "extended wave"? Well, in an impulsive pattern, wave-1, 3 or 5 MUST be at least 161.8% of the smallest
wave of the three. More typically, the extended wave will be 1.618%+ of the next largest wave among 1, 3 or 5. In a Terminal
pattern, a unique impulsive formation that is composed completely of corrections, wave-1, 3 or 5 will be longer than the others, but

it does not have to be 161.8%+ of the smallest wave in the group.
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75.Can wave counts, and their implications, differ from one-time frame to the next for the same market? If so, what does it

mean?

In general, a chart's wave count should be based on behavior present on that time frame. For example, daily wave structure should
be based on daily price action. If a daily chart is difficult to decipher, a weekly chart might be useful in clearing up confusion. Of
course, if your daily count implies something diametrically opposed to the weekly time frame, the count on at least one of those time

frames is likely to be wrong (unfortunately, you may not know which for a while).

When counts on different time frames fail to "sync," it indicates that market is not near an important pattern conclusion, but is instead
near the middle of a formation (a time when price action tends to be muted or, overall, goes nowhere). As structure clears, and just

one wave count scenario emerges, that is when important tops and bottoms occur.

76.When plotting wave charts (as described in Chapter 2 of MEW), what happens if the high or low of the day, week or

month occur twice (e.g., a low occurs March 1 and then March 31)?

No matter what time frames you follow (hourly, daily, weekly, monthly, etc), you have only two ways to plot them. If the high or
low clearly came first and the trend for that period is basically one directional, then you simply plot the high and low in the order

they occurred.

If a high or low occurred twice (or nearly twice) in a month (I'm using a month to make it easy to understand), then you need to
examine price action to see which order will produce the most accurate representation of that month's price action. For example, if

Gold bottomed at $400 last month, then $401 the Ist of the new month, rallied to $500, then dropped back to $405 the last day of

the month, plotting $401 first doesn't help much since it basically repeats the already-plotted low at $400. So, in this situation, plot
$500 first and $405 second.
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On rare occasions, if it is the only way to accurately represent price action produced by the market, you could consider triple plotting
(which means 3 data point combinations - either Hi-Lo-Hi or Lo-Hi-Lo). If you triple-plot, make sure all three plots occur within

the time span normally reserved for two data points. NOTE' You should never attempt to plot 4 data points within one-time frame.

77.Why is it that hourly, daily and weekly traders sometimes begin with the same entry and stop? Aren't hourly traders

expected to be more adept and use smaller stops than daily or weekly traders?

When I recommend the exact same entry and stop on various time frames it is almost always because an important wave pattern has

ended and a large, new trend has begun.

For example, in August of 2007, NEoWave told me Gold was about to begin a $200+ advance over several months! As a result, the
appropriate strategy was for all traders to go Long immediately (which we did), which means we all entered at the same price. Since
the structural starting point for the advance was the same on all time frames, the initial stop on all time frames was identical. But, as
Gold advanced, the stop on the hourly time frame moved higher faster than the stop for daily traders and the stop for weekly traders

moved up even slower. That caused hourly traders to get stopped out first with weekly traders holding the longest.

When a market is near the middle of a trend and structure is not clear, I normally use Neely River theory to guide trading, which

usually provides a different stop for each time frame. If both NEoWave and Neely River are not clear, I don't recommend a trade.
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78.While plotting highs/lows, only price is used, but the time difference between them is not. Do you think it is of no use when
and at what time highs/lows occurred? And if you think they are useful, please tell us how it can be used to detect the structure

of monowaves?

This question was sent in by Pradeep Mehta of India. I'm surprised this is the first time I have received this question. It brings up an

issue that perplexed me the first few years of my career.

During the course of a day (or any time frame viewed on a bar chart), the high and low seen could have happened in the first minute,
the last minute, the first hour, the last hour, mid day or thousands of other possibilities. In essence, Pradeep is asking why we plot

the high and low of a day (or any time frame) as if they occurred exactly the same time apart.

I wrestled with this idea when I began studying wave theory and assumed plotting the high and low of a day at the exact time they
occurred would work better than spacing them at equal distances apart. Keep in mind, when you use bar charts (instead of NEoWave
charts) to do wave analysis, you are making a far graver mistake - you are assuming the impossible, that the high and low of a

particular day occurred simultaneously!

After years of working with various forms of plotting (bar charts, average of the high and low, close-only, accurate time plotting like
that mentioned above and simply plotting the high and low equally distanced apart), I found the last option far superior to the others.
It is not clear to me why more accurate time-based plots do not work better, but they don't, so I gave them up 20 years ago. NEoWave
rules and guidelines work best when the highest high and lowest low of any repetitive time frame are plotted in the order they

occurred and spaced at equal distance from each other.
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79.What is the smallest time frame you actively apply NEoWave theory to and how much time do you spend on a particular

market to make your analysis and trading decisions?

This question was sent in by till Jenisch of Pforzheim, Germany. If | had been asked this question 20 years ago, I would have said |
spent 12 to 18 hours-a-day studying, sometimes just one chart (i.e., a daily, weekly or monthly time frame) trying to figure out what
the market would do next and how to take advantage of it. Back then, I generally pieced together counts by starting with the smallest
time frame, then working my way up. But, as my understanding of markets improved over the next 20 years, and as I began to realize
forecasting and trading were completely different endeavors, a dramatic shift in the way I approached markets, and the way I spent

my time, occurred.

Addressing the first part of till’s question, the daily high and low (in order) is generally the smallest time frame I plot. This I do for
two reasons; until the last decade, detailed intra-day cash data was difficult to obtain (frequently still is), so getting the high and low
for the day, in the order they occurred, was about the best I could do. Secondly, below the daily time frame, sequencing the highs
and lows in order becomes very difficult and tedious - in many cases, impossible. For example, a week is about 1/5 of a month and
a day is 1/5 of a week. When a market is traded 24-hours-a-day, 1/5 of a day is 288 minutes. To figure out whether the high or low
came first in each 288-minute time frame can require tracking 9 or 18 minute bars, then determining whether the high or low came
first during each 288-minute period. Next, you have to record it, type it into an Excel spreadsheet or plot it by hand. That process

requires too much time and produces too few rewards, so is of little interest to me.

Next, as my experience grew, I learned wave counts should always be put together from the largest time frame down to the smallest,
not the other way around. If the larger time frame is unclear, working with smaller time frames rarely yields good results. Ignore

smaller time frames until the larger time frame's structure is clear. As structure clears on a larger time frame, I begin to pay closer
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attention to development on the next smaller (1/5) time frame. As structure on that smaller time frame clears, I might move to even

the next smaller (1/5) time frame, which could mean following intra-day charts. Since I do not like getting in and out of positions

multiple times a dayj, it is rare I ever follow structure on any time frame lower than 1/5 of a day.

Later, when I realized wave structure is clear only about 25% of the time or less, and when it is, it does not take a lot of effort to
decipher, I began to spend less time attempting to label complex market conditions. The more time you have to spend to make sense
of a market's wave structure, the less likely anything important is about to occur. Consequently, unless structure is near the end of a
formation (i.e., in wave-5, wave-c of a Flat or Zigzag, wave-e of a Triangle, g of a Diametric or 1 of a Symmetrical), spending a great

deal of time piecing together patterns is not very productive.

Regarding trading decisions, since wave structure is clear enough to trade on less than 25% of the time, over the last 7 years I have
been developing an entirely new, unique (and some would say revolutionary) approach to trading that is completely devoid of
forecasting - in other words, trading without forecasting. As a result of this new technology, I spend only about 5-10 minutes-a-day
looking at any particular time frame (on any market) to decide whether I want to buy, sell, stay out or move stops. For all the markets
and time frames I now follow, I spend only 1-2 hours-a-day to make all my trading decisions. The rest of the day I spend working

on various, unrelated projects.

80.Can wave counts, and their implications, differ from one-time frame to the next for the same market? If so, what does it

mean?

In general, a chart's wave count should be based on behavior present on that time frame. For example, daily wave structure should

be based on daily price action. If a daily chart is difficult to decipher, a weekly chart might be useful in clearing up confusion. Of
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course, if your daily count implies something diametrically opposed to the weekly time frame, the count on at least one of those time

frames is likely to be wrong (unfortunately, you may not know which for a while).

When counts on different time frames fail to "sync," it indicates that market is not near an important pattern conclusion, but is instead
near the middle of a formation (a time when price action tends to be muted or, overall, goes nowhere). As structure clears, and just

one wave count scenario emerges, that is when important tops and bottoms occur.
81.In creating a wave chart, how do you decide to plot the high or low first?

To produce good wave counts, wave charts are essential. A wave chart is created by plotting two price points per period (i.e., Daily,
Weekly, Hourly, 5-minute, etc.) in the order they occurred during the period. Unfortunately, I have never known of a data service

that produces proper wave charts, so the process must be done manually.

To determine whether the high or low came first, create a chart composed of bars 1/40th the size of the time frame you plan to plot.
For a Daily plot of the cash S&P, which is open 6.5 hours each day, 1/40th of that time is approximately 10 minutes (if your market
trades 24-hours a day, 1/40th of the day is approximately 30 minutes). A chart 1/40th the size of the larger time frame will make it
easy to determine whether the high or the low came first on the larger time frame. Which ever came first, place that in an Excel
spreadsheet (say column 1-B) and place whatever came second in column 2-B. Place the dates in column A with the same date twice
before going on to the new date. Continue this vertical, sequencial placement of data until you have enough to plot a chart. A good

wave chart will contain 40 or more data points.
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82.How can you determine the beginning and end of a wave?

This is one of the most basic questions ever asked in this forum. Because of its importance, it is addressed (in great detail) very early
in Mastering Elliott Wave (MEW). In Chapter 2 of MEW I describe the proper way to plot charts. I you use bar charts, futures data,
candlesticks or moving averages to do your wave analysis, you will be sadly disappointed with your results or your ability to analyze

and forecast markets. You'll repeatedly need to go back in time to adjust past structure to fit future reality.

If you want reliable, consistently accurate wave patterns, that stand the test of time, you must begin with the right type of chart -
what I call a WAVE chart. Even with this process, there will be times (near the center of formations) when price action simply can't

be predicted. But, here's how you create charts that provide the proper foundation for good wave analysis.

1. Use Cash data (this is essential) whenever possible
2. The high and low of each period (hourly, daily, weekly, monthly) must be determined
3. Those highs and lows must be plotted, as dots, equidistant apart, in the order they occurred in real time

4. Each dot must then be connected, with a straight line, to its next closest dot.

The resulting chart is a highly accurate representation of the ebb and flow of price history. EVERY TURN in price (of a properly
drawn, cash chart) creates a single "wave," or what I call a "monowave." Those monowaves are the building blocks of all Elliott and

NEoWave patterns.

83.If structural conflict exists between a shorter and longer-term chart, which do you trust?
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This is a very important question and one that most apply wrong. Precise structural cohesion is NOT necessary between one time

frame and the next (i.e, if a Contracting Triangle is clear on a Daily Chart, on a Weekly chart that same pattern may only appear as

a monowave or as a C-Failure Flat).

Another situation that may arise occurs when your shorter-term chart is bullish and your longer-term chart is bearish (or vice versa).
That does not necessarily indicate one or both of your counts is wrong. Maybe you simply have not considered all possibilities on

one of the two time frames.

Finally, if the count on your shorter-term chart simply cannot be reconciled with your longer-term chart, and no recent pattern is
confirmed complete on either time frame, always trust the scenario of the larger time frame, then work on a shorter-term count to

agree with the longer-term count.

84.What are some reliable ways to identify degrees in wave formations?
This question was posed by Michael R. of Evansville, Indiana. Degree is a relative, not an absolute, concept. Any wave formation
could be considered a Primary, Minor, Intermediate or even a Micro degree. Once you decide on a degree name to apply to a specific

monowave or group of waves, then the degree concept takes hold.

Let's assume you decide to call a 5S-monowave cluster that consumes 5 days and $5 a Minor degree formation. The minute you do
that, you are creating a price/time/complexity defintion for what constitutes a Minor degree. From that point, both forward and
backward in time, the "degree" label you place on all surrounding monowaves, polywaves and multiwaves will be determined by

the definition you decided to give to Minor degree.
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Applying the concepts in Mastering Elliott Wave on pages 4-3, 4-4 and 4-5, any pattern that consumes more than three (3x) times
the price/time/complexity of your self-defined Minor degree pattern MUST be of a higher degree (i.e. of Intermediate degree or
higher). Any pattern that consumes 1/3 the price/time/complexity of your 5-legged, 5-day, $5 Minor degree formation MUST be of
a lower degree (i.e., of Minute degree or lower). The closer two waves are in time, price or complexity, the more likely they are of

the SAME degree.

Using the concepts in Mastering Elliott Wave on the pages mentioned above, and the example given here, should make the process

of applying proper wave degree labels much easier.

85.Do you measure Fibonacci relationships from the beginning to end of a wave or from high to low?
This question was sent in by Ahmad Pesnani. The way in which Fibonacci relatioships should be applied depends on various factors,
such as whether the market is in an Impulsive or Corrective pattern, whether the pattern ends with a faliure and whether the correction

you are dealing with is of a triangular nature or not.

In general, Fibonacci relationships occur "internally" in Impulsive patterns and "externally" in Corrective patterns. Internal
relationships are those in which the length of each wave is measured (independent of the others), then compared. External
relationships are identified by noting the price levels where waves start and stop, calculating the distance between those price levels,

then identifying relationships between those distances.

This issue is further complicated when patterns do not begin or end at the high or low of a trend. When that occurs, the best approach
is to measure the length of each wave from both high to low, and beginning to end, selecting the approach that yields the best

relationships for future application.
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For a much more detailed discussion of Internal and External Fibonacci relationships, go to page 12-22 of Mastering Elliott Wave.

86.Should fibonacci relationships be measured in absolute numbers or the distance covered on a log scale?
Continuing the recent discussion on Fibonaccci relationships, one of our clients - Karun Verma from New Delhi, India - asked this

great question.

If you haven't noticed, the media loves to present long-term, arithmetic charts because they create a dramatic effect, exaggerating
recent market advances. In reality, economic progrress occurs in percentage terms, not in linear terms. Therefore, when possible, it
is always best to plot data logarithmically and measure Fibonacci relationships based on the phsycial distance covered on the chart.
On very short-term charts you can get away with arithmetic measurements, but when a market more than doubles, or drops more

than 50% (in arithmetic terms), a logarithmic plot is essential for proper Fibonacci relationships.

87. What is the most important thing in determining wave structure and where patterns begin and end?
The customer who asked this question prefers to remain anonymous. If you have a question, but don't want your name revealed, just

let me know.

With no hesitation, the most important thing to study in determining where one pattern ended and a new one began is wave behavior.
This is a NEoWave concept and a very important advancement to orthodox Elliott Wave. Elliott Wave focuses on the structure of

price action first, whereas NEoWave focuses first on the behavior of price action and structure second.

For example, when a new pattern begins under NEoWave theory (except when following an Expanding Triangle), a market should
always move further and faster than any previous move in the same direction during the previous formation. If that requirement is

not met, it is nearly certain a pattern conclusion of one larger degree has not occurred.
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The requirement for every pattern to produce specific, post-pattern price action is a NEoWave concept that dramatically enhances

the accuracy of wave theory and substantially reduces the need for constant count revisions - a common phenomenon under orthodox

Elliott Wave.

88. If the end of a correction occurs higher than the impulsion preceding it, how do you measure it for Fibonacci
relationships?

My good friend and long-term client, Paul Collaros of South Africa, sent in this question. To make discussing this topic easier, lets
assume the market is in an uptrend and the first impulsion is wave-1 and the second is wave-3 (the following concepts also apply if
the first and second impulsions are waves-3 & 5 or waves-a & c of a Zigzag). In measuring the size of the two impulsive waves for
possible Fibonacci relationships, Paul was wondering if you measure wave-1 from "Point 0" to its end OR if you include the high of

the correction into the length of wave-1 before comparing it to wave-3.
This appears to be two questions in one...

1. How do I determine which wave is the extened wave?

2. Should I include part of the correction in the length of wave-1 before applying Fibonacci relationships?
First realize, if in a larger five wave move, the impulsion following a strong correction will always become the extended wave
(unless the correction in question is a Running Triangle - 1.e., a Triangle with a strong upward or downward slant). Therefore, based
on our assumptions in paragraph one, the impulsion forming would be of the 3rd Extension variety (see top left corner of page 5-14
in MEW).
Addressing question 1 above, determining which wave extended has nothing to do with Fibonacci relationships, but simply with

which wave is the longest when measured from its "orthodox" beginning to its "orthodox" conclusion.
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Addresssing question 2, Fibonacci relationships may or may not exist between waves-1 & 3, but that will have no bearing on whether
the pattern is impulsive or not. If you must add part of wave-2 to the length of wave-1 to find Fibonacci relationships, that is fine. If
a Fibonacci relationship exists between waves-1 & 3 without using the high of wave-2, that is fine, also. Fibonacci relationships are

less common in impulsive patterns; they are more corrective environments.

89. Now that many markets trade 24-hours-a-day, how should I construct my charts?

This is a great question sent in by Tseng Yung-Chih (location confidential). The construction of charts, for both wave analysis and
trading, should follow a natural progression. For the most part, before 24-hour markets emerged, nearly all generally recognized
time frames were approximately 1/5 or 5xs the size of the next closest (i.e., an hourly chart was approximately 1/5 of a day, a day
was 1/5 of a week, a week was approximately 1/5 of a month). For whatever reason, humans seem to like dividing time into 5ths (a

Fibonacci number).

With the advent of 24-hour markets, an hour is no longer 1/5 of a day, creating a glitch in the "natural order" of things. So, what
should one do? For any market that is active nearly 24-hours a day, I recommend dividing the total number of minutes in the trading
day by 5. For markets like the E-Mini S&P, which is open 1440 minutes every 24 hours, that yields 288-minutes.
If doing NEoWave analysis, I would construct a wave chart showing the high and low (plotted in the order they occurred) every 288
minutes; for trading, I would employ a 288-minute bar chart. Dropping down to the next, lower level, you could either maintain a

strict 1/5 relationship by using a 58-minute chart, or use its closest, and most popular neighbor, the 60-minute time frame.
90. How do you know when a wave pattern ends after a high or after a low?

This is an extremely important question that must be understood if your goal is accurate NEoWave labeling and forecasting. It is an

unfortunate fact that most wave practioners, especially those practicing orthodox Elliott Wave, begin and end nearly every wave
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pattern at a market top or bottom. This may come as a surprise, but in reality, at least 50% of all market moves end below a high,

above a low, before a high or before a low.

Why is this the case? Remember, wave theory measures market psychology, not financial impact. The greatest financial impact
occurs at top and bottom tick of a market advance or decline, but that does not mean its emotional impact is simultaneously achieved.
For example, the price peak of the bull market occurred in March 2000, but the psychological "breaking point" of the advance
occurred six months later in September. That is the reason the S&P meandered so long before beginning a clear downtrend. The bear
markets price low was October 2002, but the psychological conclusion of that decline was March 2003. If you had sold top tick in
2000 or bought bottom tick in 2002, in both cases (on a monthly chart) you would have waited many months before volatility died

and a clear trend emerged.

How do you distinguish between a market top or bottom and the actual end of a trend? The primary determining factor is price
behavior. This is where NEoWave concepts are extremely useful and is the reason NEoWave forecasts are more accurate than
orthodox Elliott Wave forecasts. If a market has been advancing for an extended period (like the run-up to 2000s high), the start of
anew "bear phase" MUST (according to NEoWave theory) produce a move larger and faster than any prior corrective decline during
the "bull phase" (I have placed both conditions in quotes to emphasize bull and bear are relative concepts). If such an event does not
occur following the highest high, then the uptrend is not over or the pattern will conclude later at a lower high. On the other hand, if
a market has been declining for an extended period ("extended" is a relative concept based on the number of bars or waves present
on the chart being analyzed), the new "bull phase" MUST produce an advance larger and faster than any corrective rally during the
prior "bear phase." If the advance off the lowest low is slower or smaller than prior corrective rallies, that low is NOT the end of the

"bear phase," which means the decline is either not over or the "bear phase" will end at a higher low in the future.
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The NEoWave concept of "post-pattern" confirmation is unique, scientific and logical and must be applied if you desire accurate
wave labeling. Only once your wave labels are correct can you then expect reliable forecasts.

91.What is the smallest time frame you actively apply NEoWave theory to and how much time do you spend on a
particular market to make your analysis and trading decisions?

This question was sent in by till Jenisch of Pforzheim, Germany. If [ had been asked this question 20 years ago, I would have said I
spent 12 to 18 hours-a-day studying, sometimes just one chart (i.e., a daily, weekly or monthly time frame) trying to figure out what
the market would do next and how to take advantage of it. Back then, I generally pieced together counts by starting with the smallest
time frame, then working my way up. But, as my understanding of markets improved over the next 20 years, and as I began to realize
forecasting and trading were completely different endeavors, a dramatic shift in the way I approached markets, and the way I spent

my time, occurred.

Addressing the first part of till’s question, the daily high and low (in order) is generally the smallest time frame I plot. This I do for
two reasons; until the last decade, detailed intra-day cash data was difficult to obtain (frequently still is), so getting the high and low
for the day, in the order they occurred, was about the best I could do. Secondly, below the daily time frame, sequencing the highs
and lows in order becomes very difficult and tedious - in many cases, impossible. For example, a week is about 1/5 of a month and
a day is 1/5 of a week. When a market is traded 24-hours-a-day, 1/5 of a day is 288 minutes. To figure out whether the high or low
came first in each 288-minute time frame can require tracking 9 or 18 minute bars, then determining whether the high or low came
first during each 288-minute period. Next, you have to record it, type it into an Excel spreadsheet or plot it by hand. That process

requires too much time and produces too few rewards, so is of little interest to me.

560

HBS coolw )Ll

— www.farachart.com




Next, as my experience grew, I learned wave counts should always be put together from the largest time frame down to the smallest,

not the other way around. If the larger time frame is unclear, working with smaller time frames rarely yields good results. Ignore
smaller time frames until the larger time frame's structure is clear. As structure clears on a larger time frame, I begin to pay closer
attention to development on the next smaller (1/5) time frame. As structure on that smaller time frame clears, I might move to even
the next smaller (1/5) time frame, which could mean following intra-day charts. Since I do not like getting in and out of positions

multiple times a dayj, it is rare I ever follow structure on any time frame lower than 1/5 of a day.

Later, when I realized wave structure is clear only about 25% of the time or less, and when it is, it does not take a lot of effort to
decipher, I began to spend less time attempting to label complex market conditions. The more time you have to spend to make sense
of a market's wave structure, the less likely anything important is about to occur. Consequently, unless structure is near the end of a
formation (i.e., in wave-5, wave-c of a Flat or Zigzag, wave-e of a Triangle, g of a Diametric or 1 of a Symmetrical), spending a great

deal of time piecing together patterns is not very productive.

Regarding trading decisions, since wave structure is clear enough to trade on less than 25% of the time, over the last 7 years I have
been developing an entirely new, unique (and some would say revolutionary) approach to trading that is completely devoid of
forecasting - in other words, trading without forecasting. As a result of this new technology, I spend only about 5-10 minutes-a-day
looking at any particular time frame (on any market) to decide whether I want to buy, sell, stay out or move stops. For all the markets

and time frames I now follow, I spend only 1-2 hours-a-day to make all my trading decisions. The rest of the day I spend working

on various, unrelated projects.
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92. When plotting wave charts (as described in Chapter 2 of MEW), what happens if the high or low of the day, week or
month occur twice (e.g., a low occurs March 1 and then March 31)?

No matter what time frames you follow (hourly, daily, weekly, monthly, etc), you have only two ways to plot them. If the high or
low clearly came first and the trend for that period is basically one directional, then you simply plot the high and low in the order

they occurred.

If a high or low occurred twice (or nearly twice) in a month (I'm using a month to make it easy to understand), then you need to
examine price action to see which order will produce the most accurate representation of that month's price action. For example, if
Gold bottomed at $400 last month, then $401 the 1st of the new month, rallied to $500, then dropped back to $405 the last day of
the month, plotting $401 first doesn't help much since it basically repeats the already-plotted low at $400. So, in this situation, plot
$500 first and $405 second.

On rare occasions, if it is the only way to accurately represent price action produced by the market, you could consider triple plotting
(which means 3 data point combinations - either Hi-Lo-Hi or Lo-Hi-Lo). If you triple-plot, make sure all three plots occur within
the time span normally reserved for two data points. NOTE' You should never attempt to plot 4 data points within one-time frame.
93. In Mastering Elliott Wave, you talk about "missing waves." What is this NEoWave concept all about and doesn't it
conflict with the X-wave phenomenon?

About 50% of the time, an X-wave is "involved" when a pattern is "missing" a wave, but it is not the cause of the missing wave. To
explain, let's say you drew a daily chart based on the high and low in the order they occurred (this is what I call a "wave" chart).

Each high or low plotted will constitute "1 unit" of time. This applies no matter what time frame is chosen - monthly, weekly, daily,

hourly, etc.
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After plotting your daily chart, you notice a "three-time unit" advance that looks like a Zigzag, but it contains an abnormally large
C wave (i.e., Wave-C is 400% of wave-A). Based on the NEoWave "Rule of Similarity and Balance," plus Zigzag design rules in
Chapter 5 of Mastering Elliott Wave, you realize the move you are studying cannot be a Zigzag. You also realize labeling it a 1-2-3

will not work since wave-3 is too large in relation to wave-1. So, what is it?

There are only two possibilities:

1. The uptrend began AFTER the low (at the point currently marked Wave-B or wave-2)

2. The uptrend started AT the low, is impulsive, but is ""'missing' wave-4.

How and why does this occur? Markets unfold on their own rhythm and time frame, not the time frame you happen to pick. For
example, if you plotted the same market using the high and low of every 12 hours instead of every 24 hours, you would clearly see

the "missing" 4th-wave.

As you move from smaller to larger time frames, a phenomenon I call complexity compression occurs. This is what the NEoWave

"Missing Wave" concept addresses.

IMPORTANT: Please remember that "missing waves" can ONLY occur in a very limited environment when the pattern being
studied consumes either 3 or 5 time units. If 3 units of time make up the pattern being studied, and the structure does not fall into
any known wave pattern category, an impulsion (with a missing 2 or 4-wave) is the best explanation. If 5 units of time make up the
pattern being studied (and again it does not fall under known pattern development rules) and the first correction is near the bottom
of the range and the second correction is near the top of the range, then a complex correction with a "missing" x-wave (near the

center of the pattern) is the best explanation.

— -



